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OVER-INSURANCE 

EOPLE wishing to gain a little no- 
toriety or to place themselves be- 

fore the public, frequently adopt the 
course of criticising insurance com- 
panies, men or methods. One _ such 
critic has lately held agents responsible 
for the over-insurance of property, and, 
of course, while doing so frees the pub- 
lic from any responsibility in the mat- 
ter. Nevertheless, as a matter of fact, 
no one is in a position to be so well 
aware of the actual value of property as 
is its owner. The owner of household 
furniture, for instance, which cost, say, 
$2000, but most of which has ‘been in 
use for a number of years, can very read- 
ily ascertain, if he does not already know, 
the extent to which such property de- 
preciates, by attending an auction sale 
at which household furniture is sold. 
But he will not, even then, be content to 
insure his property for the proportion 
indicated by auction sale prices; he will 
calculate that he can get more than such 
prices from the insurance companies, in 
case his property is destroyed, and will, 
therefore, take insurance upon a higher 
basis of valuation. If he tells an insur- 
ance agent that his property cost $2000 
and should be worth and insurable for 
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$1500, the agent is apt to accept such a 
statement from the owner of the prop- 
erty, and issue a policy for $1500. The 
premium on such a policy for three years 
probably would not exceed $7 or $8, and 
the agent’s commission thereon might be 
$1.50. It is evident that the small com- 
mission involved would not pay for much 
of the agent’s time, so that he cannot 
afford to make a close personal appraisal 
of the insured property. The contract 
is one of indemnity only, and in case of 
fire the insured must prove the value of 
his property to the satisfaction of the 
company’s adjuster. It. may be that, in 
such a case, the insurance exceeded the 
actual present cash value of the prop- 
erty; but the agent could not know that, 
and cannot justly be held responsible for 
it. Only by a preliminary appraisal at 
considerable expense could the actual 
worth of the property, and the amount 
for which a company would be willing 
to write a valued policy upon it be as- 
certained; and neither the company nor 
the agent can afford, for the small con- 
sideration involved, to make such an ap- 
praisal, and in practically all cases the 
insured would not care to incur the ex- 
pense necessarily involved. It is difficult, 
therefore, to understand why companies 
and agents should be subjected to criti- 
cism because of alleged over-insurance, 
while no responsibility is placed by the 
average critic upon the owner of the in- 
sured property, who is familiar with the 
property and usually decides upon the 
amount of insurance to be carried upon 
it. 
HE decision of the New York city 
fire department that it will not 
change its hose couplings to conform to 
the National Standard specifications, is 
probably of more importance to sur- 
rounding cities and towns than to New 
York itself. The fire department of 
New York is such an extensive organi- 
zation that the alteration in couplings 
would involve a vast amount of work 
and expense, and considerable time, and 
during the period of change might be 
productive of danger to the city. The 
likelihood of New York city calling upon 
other cities for assistance is quite re- 
mote; on the other hand, it is more likely 
that the smaller cities within a few hun- 
dred miles of New York would be 
obliged to ask New York for aid in the 
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Editorial 
case of a great conflagration, as did Bal- 
timore in 1904. While, therefore, it is 
doubtless wise for the cities and towns 
of the country to adopt the National 
Standard coupling thread measurements, 
so that apparatus may be freely inter- 
changed between such cities and towns 
in case of need, it would also seem ad- 
visable for the municipalities which 
might have to call upon New York for 
assistance to provide couplings for emer- 
gency use, by which apparatus of the 
New York type could be connected with 
those of the National Standard type. 
This would not involve an undue amount 
of expense, and would make it possible 
for all the cities and towns, including 
New York, to co-operate in fighting a 
fire outside of New York. If the New 
York Fire Department considered it de- 
sirable, as a measure of precaution, it 
might also provide a reasonable number 
of separate emergency couplings which 
would enable the apparatus from other 
cities to connect with hydrants, etc., in 
New York. The prime importance of 
having a universal standard lies in the 
ability to concentrate fire extinguishing 
apparatus at the point where it is most 
needed, and to have it available for ser- 
vice there. 

NTEREST in the proceedings of the 
World’s Insurance Congress, to be 
held at San Francisco in October next, 
will be greatly fostered by the announce- 
ment of the tentative programme which 
has just emanated from the office of the 
Commissioner. The whole subject of in- 
surance is to be thoroughly gone into 
from its various angles, but will be more 
especially considered from its bearing 
upon the economic, social and healthful 
welfare of the country and the world at 


large. It is a lamentable fact that com- 


‘paratively few of our hundred million 


of residents realize the vast importance 
of insurance in all its branches or com- 
prehend the fact that without it all busi- 
ness operations would cease, the courts 
would have to close, and the financial 
credit of the nation would be shattered. 
By enlightening the general public along 
these lines on a scale never before at- 
tempted, vast good must inevitably result 
and insurance will be regarded in its true 
light as pre-eminently the greatest and 
most important business in the world. 
The World’s Insurance Congress has 
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been planned on a broad scale, with 
avoidance of all fanciful theories or isms, 
the object being to show the benefits of 
insurance as they affect the individual 
and the community. With San Fran- 
cisco itself aptly termed [exhibit A in 
the tribute to the accomplishments of in- 
surance, there can be no doubt but that 
the eyes of all will be focussed on the 
doings of the World’s Insurance Con- 
gress during its sessions and the whole 
nation will profit by its discussions. 





IRE losses in the United States and 
F Canada in Fehruary last fell con- 
siderably below the normal total loss for 
that month, having been but $13,081,250, 
according to the records of The Journal 
of Commerce. This is about $9,000,000 
less than the loss in February in either 
1Qi4 or 1913, and makes the total for the 
first two months of this year $33,000,000, 
as against about $45,000,000 in the first 
two months of last year. This result has 
probably been due, in part, to the un- 
usually mild weather. According to The 
Monetary Times, the fire loss in Canada 
alone last month was $965,556, or nearly 
$2,000,000 less than in February, 1914. 
The foregoing figures will be read with 
much gratification by fire underwriters, 
although it is still too early in the year 
to predict that the year’s total will fall 
below the large totals of recent years. 
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LEGISLATION IN OHIO 
Bill to Limit Expenditure of Domestic Com- 
panies—Twisting and Other Evils 
Taken Up 


The Clark bill, now in the Ohio House of 
Representatives, limits the annual expenditures 
of domestic insurance companies after three 
years of operation to the actual or anticipated 
gross income, based upon the receipts of the 
preceding year. The Superintendent of Insur- 
ance, however, is given authority to allow the 
expenditure of ten per cent of the surplus fund, 
if found necessary. The directors are made 
personally responsible for any over-expenditure. 

The Senate Committee on Insurance has rec- 
ommended for passage the Fellinger bills. One 
of them is intended to prevent twisting, while 
the other requires the agents of all State com- 
panies, with the exception of fire companies and 
fraternal benefit societies, to secure licenses from 
the Insurance Department. Through the latter 
bill it is believed that a record of life, indus- 
trial and casualty agents can be kept in such a 
way as to weed out the undeserving men who 
are preying on the business. 
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PANAMA-PACIFIC INTERNATIONAL 
EXPOSITION 


President Moore’s Work for Insurance 


The insurance men of San Francisco are 
greatly interested in the personality of Charles 
C. Moore, who occupies the important position 
of president of the Panama-Pacific International 
Exposition. Early in his official capacity he 
came to realize that insurance was conferring 
more benefits upon society than many other arts 
and industries previously given special recog- 
nition by expositions; and as it was his aim 
that this exposition should prove an enlighten- 
ing force upon all subjects essential to human 
comfort and happiness, and that the various 
subjects should be recognized as near as pos- 
sible in keeping with their usefulness to society, 
he created through his board of directors a 
special commission authorized to use the ex- 
position’s influence to exploit the benefits of 
insurance; and to arrange during the exposition 
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a series of events that would best accomplish 
that end—events that will culminate on October 


4 to 16, inclusive, with the great World’s Con- 


gress of Insurance Interests, now believed to 
give promise of being the event of most lasting 
benefit to mankind of all events that will take 
place under exposition auspices. 

Mr. Moore, whose picture is presented here- 
with, was born in Alpine, Schuyler County, New 
York, on July 12, 1868, but was raised in Cali- 
fornia from infancy, educated in one of its local 
colleges, and is now one of the State’s most 
successful business men. The firm of C. C. 
Moore & Co., engineers, are to be reckoned 
with in all big electric power plants installed 
in the Western States. Mr. Moore is an in- 
fluential director in many large corporations, 
fastern and local. He has served as president 
of the San Francisco Chamber of Commerce, and 
in other like capacities. 


Life Insurance Company of Virginia 
More than a quarter of a million increase in 
premium receipts was made last year by the 
Life Insurance Company of Virginia, so that the 
company maintained the steady record of gain 
in this respect which has characterized it since 
1887. In that year the premiums amounted to 
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but $99,566, while in 1915 they reached $3,601,510, 
The total income of the company last year was 
$4,171,697, indicating a gain of $329,627. 

This company is very strong financially and 
each year sees gains in assets and surplus, which 
must cause the policyholders to feel that their 
interests are thoroughly protected. Last year 
was a noteworthy one for the company in that 
it was enabled to increase its assets from 
$9,746,274 to $11,138,325, indicating the handsome 
gain of $1,392,051. The larger part of these ag- 
sets are invested in mortgage loans, of which 
the company holds $8,289,468 earning a high 
rate of interest. The liabilities of the com- 
pany amount to $9,410,671, leaving a surplus on 
policyholders’ account of $1,727,654. 

It was expected early last year that the Life 
Insurance Company of Virginia would reach the 
hundred-million-dollar mark in insurance in 
force before the year closed. Owing, howevef, 
to the disturbed business conditions of the coun- 
try, and especially in the South, that ambition 
was not achieved. The company, nevertheless, 
made a good gain, and by adding $4,587,954 to 
the amount outstanding, brought the total up to 
$99,256,046, so that the current year will see the 
one-hundred-million mark exceeded. Both the 
ordinary and industrial branches of the com- 
pany showed a goodly volume of production in 
view of the exceptional circumstances of the 
year and will doubtless do still better in 1915. 

The Life Insurance Company of Virginia issues 
clear and definite policies as liberal in their 
conditions as safety will permit, and it has a 
high reputation for fair treatment of policy- 
holders and prompt payment of losses. 


INSURANCE INSTITUTE BANQUET 


Seventh Annual Dinner Held at Hartford 
this Week—Many Prominent Men Speak 


The seventh annual banquet of the Insurance 
Institute of Hartford was held amid _ very 
auspicious circumstances at the Hartford Club 
in Hartford, Conn., Monday evening, March 8. 
Over 200 guests were present and the function 
was one of the pleasantest ever given by the 
Institute. Louis N. Denniston, agency instruc- 
tor of the Travelers Insurance Company, was 
toastmaster for the occasion. Mr. Dennison is 
president of the Institute, and he reviewed the 
work for the year stating that never before in 
the history of insurance in this country had 
such an educational propaganda been indulged 
in as that put out by the Insurance Institute of 
Hartford this year. A fire insurance course ot 
twenty-five lectures and ten inspection trips to 
various lines of risks, a life course of five lec- 
tures and a personal accident course of thirteen 
lectures are part of the work that has been ac- 
complished by the Institute this year. Lec- 
tures of national prominence in the insurance 
business in and out of Hartford had given their 
services to the cause. All the lectures will be 
printed in series and available to any insur- 
ance man in the country at a nominal fee. 
Besides this work, the Institute is conducting 
a research on the decimal system of filing, and 
a report of that committee is expected in the 
near future, which should be of very great 
value to all insurance companies. 

Honorable Burton Mansfield, Insurance Com- 
missioner of Connecticut, gave a talk on the 
agency system. 

W. H. Merrill of Chicago, manager of the Un- 
derwriters Laboratories, addressed the gather- 
ing on the subject of ‘‘Fire Prevention,” telling 
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of the wonderful work in testing that is being 
done at the laboratories in Chicago. 

Those seated at the head table included Pres- 
ident L. N. Denniston of the Institute; Vice- 
Presidents H. P. Dunham, F. C. Moore and J. L. 
Loomis; Secretary J. F. Noonan; Treasurer D. 
W. North; Assistant Secretary J. S. Chehowski; 
Burton Mansfield, Insurance Commissioner of 
Connecticut; W. H. Merrill of Chicago, man- 
ager of the Underwriters Laboratories; W. E. 
Underwood, editor of ‘‘Critic’’; W. C. Faxon, 
vice-president Attna Life; Burton A. Sellew of 
Hartford; E. Sidney Berry, general counsel of 
the Hartford Steam Boiler; H. E. Burdette, sec- 
retary of the special risk department of the 
London and Lancashire; J. M. Laird, assistant 
actuary of the Connecticut General; David Van 
Schaack, director of accident prevention of the 
Etna Life; W. H. Deming, secretary of the 
Connecticut Mutual; L. B. Brainerd, president, 
and €. S. Blake, secretary of the Hartford Steam 
Boiler Inspection, and R. W. Huntington, presi- 
dent of the Connecticut General Life. 


MASSACHUSETTS LEGISLATION 


Two Bills by Commissioner Relating to 
Disability Clauses in Policies 


The Massachusetts joint legislative committee 
has completed its public hearings, the closing 
session being chiefly devoted to Commissioner 
Hardison’s bills relative to the permanent dis- 
ability provision incorporated in life policies. 
House Bill 203 provides that the reserve shall 
be computed on the basis of Hunter’s Disability 
Table or any other approved table, with interest 
at not more than three and one-half per cent, 
provided that in no case shall the liability be 
less than one-half of the net annual premium 
computed on such table for the disability benefit. 
No objections were offered and this bill will 
unquestionably become law. House Bill 202, 
however, provides that there shall be stated in 
the policy the premium disability provision to 
which Guy Cox, representing the Metropolitan 
Life, objected. He said that there was no rea- 
son for making a separate charge any more 
than there was for the grace period, surrender 
charge, or any other feature. He contended that 
the disability provision was a part of the con- 
tract and covered under the single premium 
named. Commissioner Hardison did not suc- 
ceed in convincing the members of the commit- 
tee, as this bill was reported leave to withdraw. 


Security Mutual Life 


The twenty-eighth annual report to policy- 
holders of the Security Mutual Life of Bing- 
hamton, N. Y., shows that during 1914 the com- 
pany was able to show increases in new business 
written, in new paid-for business, in funds set 
aside for deferred dividends, and in rate of in- 
terest earned. During the year the company 
passed the seven-million-dollar mark in assets. 
The figures of the statement show the following 
increases for 1914 over the preceding year: ad- 
mitted assets, $320,115; reserves, $343,207; in- 
surance in force, $1,552,130; interest earnings, 
$24,162. During the year the company’s income 
amounted to $1,982,441; it paid its policyholders 
$1,174,832, making a total of $12,062,574 since or- 
ganization, and its insurance in force is now 
$48,410,726, of which $10,320,013 is in the total 
abstinence department. During 1915 the ex- 
Perience thus far has been most favorable. 

The company recently elected David S. Dick- 
enson to the presidency, and under his manage- 
ment, assisted by a harmonious group of of- 


cers, the Security Mutual will steadily im- 
prove, 
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MEDICAL SECTION MEETS 





Mid-Year Convention at French Lick 
Attracts Good Number of Members 
and Guests 





MODERN TOPICS DISCUSSED 





Papers on Kidneys, Goitre, and Other Subjects 
Read—Social Programme a Feature 

The mid-year meeting of the medical section 
of the American Life Convention was held at 
French Lick, Ind., on Wednesday, Thursday and 
Friday of last week. One of the features of 
the session was the social aspect in which the 
wives of the members and their guests partici- 
pated. There was a good attendance of mem- 
bers and guests. 

The conference was opened with an address 
by Charles A. Bookwalter, former Mayor of In- 
dianapolis, who chose for his topic “From the 
Outside Looking In.’’ Mr. Bookwalter had a 
lot of pleasure with his talk by poking fun at 
the “Italian Steam Gauge” (Sphygmometer). 
He said that companies are likely to run 
out of raw material if the doctors do not 
stop adding to the new things and enforcing 
them, ‘‘because God Almighty, in his infinite 
wisdom, won’t be able to create a piece of flesh 
and blood perfect enough to pass the tests.” 


PAPERS AND DISCUSSIONS 


The paper by Dr. Charles S. Mayor on 
“Goitre’’ was read by Dr. L. B. Wilson. It 
was pointed out in this paper that mortality 
from the disease was almost negligible. There 
were much discussions on the subject, the most 
interesting being those by Doctors W. A. Ja- 
quette and Rachel Carr. The latter said that 
the disease was primarily a woman’s ailment 
and must be studied from the woman’s stand- 
point, 

“Life Insurance and the Kidneys” was the 
subject of a paper by Dr. J. J. Lankford of the 
San Antonio Life, which was read by Dr. Fox- 
worthy. It was said that the kidneys are the 
most important index to adverse conditions. In 
the discussion Dr. C. B. McCulloch said that it 
was not half so important to consider what a 
man took into his system as what he was able 
to eliminate. The importance of the kidneys as 
a guide to adverse conditions is in the fact 
that they are the most important eliminatory 
organs. 

Dr. L. C. Wells, of the Equitable of New 
York, read a paper on “The Selection of the 


Risk.” The paper and the discussion which ~ 


followed covered the whole range of medical 
defects. Dr. Albert Seaton of the Meridian 
Life gave a brief talk on ‘Medical Frauds.” 
Dr. L. B. Wilson outlined the autopsy service 
of the Mayo Clinic, in which he also emphasized 
the importance to life insurance companies of 
knowing the exact cause of death. 

The convention closed with a bridge party for 
the members and guests and their wives. 
There were other events of social nature, such 
as cabaret entertainment, receptions and dances, 
during the three days’ convention. 


Conditions Required for Return to Texas 

The life insurance companies which withdrew 
from Texas in 1907 will, it is stated, return in 
the near future under the condition that they 
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pay last year’s taxes aggregating about $150,000 
and that they invest about $35,000,000 in Texas 
within the next five years. The cause for the 
return of the companies is the amendment ot 
the Robertson law repealing the requirement 
of the investment of seventy-five per cent of 
the reserves on their Texas business in the 
State, the repeal of penalties against com- 
panies which withdrew, and the establishment 
of a graduated tax which decreases as the in- 
vestments in the State increase. 


WORLD’S INSURANCE CONGRESS 


Tentative Programme Announced—An Ad- 
visory Board Created 


W. L. Hathaway, Commissioner for the World's 
Insurance Congress, to be held at San Francisco, 
October 4-16, has announced the appointment of 
an advisory programme committee for the con- 
gress as follows: 


Allison, Young E., editor The Insurance Field, 
Louisville, Ky. 

Bissell, R. M., president Hartford Fire, and 
Hartford Accident and Indemnity, Hartford, 
Conn. 

Barnaby, W. S., managing editor THE SPEc- 
TATOR, New York. 

Bro Smith, William, counsel the Travelers, 
Hartford, Conn., and ex-president International 
Association of Casualty and Surety Under- 
writers. 

Cartwright, C. M., editor The Western Under- 
writer, Chicago, Ill. 

Cox, Robert Lynn, general counsel and man- 
ager Association of Life Insurance Presidents, 
New York, N. Y. 

Craig, J. M., actuary Metropolitan Life, and 
president Actuarial Society, New York, N. Y. 

Diggs, W. S., president Insurance Federation 
of Ohio, Cincinnati, Ohio. 

Dexter, George T., vice-president Mutual Life, 
New York, N. Y. 

Dryden, Forrest F., president Prudential In- 
surance Company of America, Newark, N. J. 

Evans, Henry, president Continental and 
Fidelity-Phenix Fire Insurance Companies, New 
York, N rs 

Fetzer, Wade, ex-president National Associa- 
tion of Casualty and Surety Agents, Chicago, 
Til. 

Holcombe, John M., president Phenix Mutual 
Life, Hartford, Conn. 

Lott, Edson S., president United States Casu- 
alty, New York, and ex-president International 
Association of Casualty and Surety Under- 
writers. 

Lippincott, Henry C., manager of agents Penn 
Mutual Life, Philadelphia. 

Powell, Henry J., manager Equitable Life of 
New York and ex-president National Associa- 
tion of Life Underwriters, Cincinnati, Ohio. 

Putnam, Henry H., secretary National Associ- 
ation of Insurance Agents, Boston, Mass. 

Reynolds, J. B., president Kansas City Life, 
Kansas City, Mo., and ex-president American 
Life Convention. 

Snow, B. G., president Home Insurance Com- 
pany, New York, N. Y. 

Sturhahn, Carl F., manager Rossia Insurance 
Company, Hartford, Conn. 

Van Buskirk, M. F., editor Fravernal Monitor, 
Rochester, N. Y. 


A tentative programme has been submitted to 
this committee for consideration, and among 
the topics suggested as desirable for discussion 
at the several meetings are the following: 
“Social Service of Insurance’; ‘Development 
of the Idea of Universal Safety’; “Conserva- 
tion of Human Life’; “International Peace’’; 
“Safety First, or Accident Prevention”; ‘Fire 
Prevention and Fire Protection.” 

Papers and addresses already provided for in- 
clude “Human Life as a National Asset,’’ by 
former President Wm. H. Taft; “Life Insurance 
and the Public Service,” by Surgeon-General 
Rupert Blue; “The Economic Value of Human 
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Life from the Standpoint of Life Insurance,’ 
by F. L. Hoffman; “Life Insurance, its Oppor- 
tunities in the Field of Health Education,” by 
Lee K. Frankel; ‘“‘The Great Social Service 
Rendered by Life Insurance in the Prolongation 
of Life,”” by Dr. H. W. Cook; ‘‘The Contribution 
of Life Insurance to Medical and Scientific 
Progress,’’ by John B. Lunger. 

At the present time much interest is centering 
on Insurance Week, which begins on Sunday, 
April 18, marking the ninth anniversary of the 
great San Francisco fire. On that day special 
services will be held in all places of worship in 
the city, in accordance with the following inter- 
esting announcement, which has been subscribed 
to by the leading ministers of various denomina- 
tions in San Francisco.: 


The city of San Francisco was visited by a 
devastating fire on the eighteenth day of April, 
1906, the destructive character of which was as 
great as that of any cataclysm known in his- 
tory. During the past nine years the world has 
witnessed the rise of San Francisco to a posi- 
tion stronger and more enduring in every 
respect than before the fire and crowned by the 
world’s greatest international exposition, thus 
presenting in concrete form a contrast with the 
cities of the Old World, which failed to recover 
from the catastrophes that visited them. 

The city of San Francisco, built on this West- 
ern outpost, is a geographical center, with a 
fast-growing trade between the Orient and the 
Occident, and stands as a pre-eminent illustra- 
tion of what modern civilization may achieve 
through avenues of peaceful pursuits ag con- 
trasted with periods when might and sword pre- 
vailed, and, furthermore, from a careful analysis 
of the statistics and facts that contributed to 
the rehabilitation of this city, it appears to us 
to offer the most striking illustration of the 
great forces that made it possible, and chief 
amongst such forces we recognize that through- 
out and by reason of the long period of peace 
enjoyed by this nation there has developed a 
co-operative life in which the brotherhood of 
man has been the prime factor; thus when the 
city suffered in the destruction of property to 
the extent of several hundred million dollars, 
the means for its replacement had already been 
provided for through that co-operative spirit 
known as insurance, to the end that the burden 
of this city’s reconstruction fell very largely 
and evenly through that part of the civilized 
world of leading commercial activity, nor does 
the fact that a commercial spirit entered of ne- 
cessity into the act diminish the force of the 
altruistic life thus presented. 

Therefore, In recognition of the above facts 
and the lessons which they convey, and on the 
threshold of the opening of the World’s Inter- 
national Exposition, which stands for the pur- 
suits that lead to the world’s peace, we do 
hereby 

Resolve, That on Sunday, the eighteenth day 
of April, 1915, we shall commmemorate these 
world-wide facts by services of thanksgiving in 
all our respective places of worship with ser- 
mons expressive of our gratitude to Almighty 
God that we are privileged to live in a land and 
in a community where the victory of the pur- 
suits of peace has been so strongly demonstrated 
and that, in addition to the special services thus 
to be held, we shall hold a mass meeting in the 
Municipal Auditorium to which the entire pop- 
ulation of the city shall be invited, in order that 
we may, in a spirit of unity, give public expres- 
sion to our appreciation and thankfulness, and 
we do hereby further 

Resolve, That this resolution shall be given 
to the press of this Nation and of the world with 
the desire and belief that all people may join 
with us in commemorating a course of events 
which offer the strongest foundation upon which 
an appeal may reasonably be based for the peace 
of the world. | j 


—The March issue of Plico, the monthly paper of 
the Philadelphia Life, is called the ‘“President’s num- 
ber,” in honor of President A. J. Maloney, whose birth- 
day occurs this month. The current issue contains 
many interesting items about the company and its 
working force. 


THE SPECTATOR 
ASSOCIATION ACTIVITIES 


Annual Banquets and Meetings of a 
Number of Organizations Recently 
Held 


SEVERAL NEW ASSOCIATIONS APPEAR 





Experienced Underwriters and Organizers Back 
New Bodies—Officers and Committecs 


The annual dinner of the Connecticut Asso- 
ciation of Life Underwriters was recently held 
at Hartford in honor of the twenty-fifth anni- 
versary of the association’s organization, The 
following officers were elected: Maximilian Stein, 
John Hancock, president; George W. Green, first 
vice-president; Eli G. Weeks, second vice-presi- 
dent; A. J. Edgar, secretary-treasurer. Dele- 
gates to the convention of the National Asso- 
ciation were also elected. 


SACRAMENTO ASSOCIATION 

The annual meeting and banquet of the newly 
organized Sacramento Life Underwriters Asso- 
ciation was recently held, at which the following 
officers were elected: 

E. Shoemaker, West Coast Life, president; 
A. W. Clevenger, Prudential, vice-president; 
E. Kelly, Metropolitan Life, secretary and 
treasurer. 


BLUE GRASS ASSOCIATION FORMED 


The Blue Grass Association of Life Under- 
writers was recently organized at Lexington, 
Ky. A committee on by-laws and membership 
was appointed. The officers are: 

Harry Staples, Union Central, elected presi- 
dent; R. K. Massie, Jr., Mutual Benefit, secre- 
tary; James H. Adams, treasurer. 


RECENT ELECTIONS 


At annual meetings officers and committees in 
associations were elected as follows: 

Maine Life Underwriters Association: Presi- 
dent, Charles M. March; vice-president, George 
E. Smith; secretary, Sylvan B. Phillips; treas- 
urer, J. Putnam Stevens. Executive committee, 
Thomas E. McDonald, Charles A. Bradley, 
Ernest E. Decker. 

Buffalo Life Underwriters Association: Percy 
G. Lapey of the John Hancock, president; D. W. 
Cherrier, Germania, first vice-president; Chas. 
F. Adams, Equitable, second vice-president; 
James N. Douglas, State Mutual, secretary and 
treasurer; George J. Eckhardt, Travelers; Wal- 
ter J. Shepard, Massachusetts Mutual; Dr. 
George S. Staniland, Metropolitan; Samuel 
Stewart, Mutual, and Howard W. Smith, Attna 
Life, executive committee. 

District of Columbia Life Underwriters Asso- 
ciation: G. C. Jordan, Equitable Life of New 
York, president; Eugene G. Adams of Johnson 
& Adams, secretary-treasurer, and Orville B. 
Drown, Massachusetts Mutual, vice-president. 
The new executive committee consists of J. L. 
Bost, Home Life, chairman; C.-W. Huske, 
Northwestern Mutual; J. M. Cherry, Connecti- 
cut Mutual; H. G. Johnson, Continental Assur- 
ance; G. E. Dunkem, Metropolitan Life. 

The Utah Association of Life Underwriters: 


D. H. Livingstone, president; G. F. Eckstrom;~ 


first vice-president; F. C. Hathaway, second 
vice-president; M. H. Kriebel, secretary; Mrs. 
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Elizabeth Corey, treasurer; C. D. Kipp, mem- 
ber of the National committee. 

Life Underwriters Association of Oregon: 
President, Edgar W. Smith, Equitable Life of 
New York; vice-president, Joseph H. Gray, Co- 
lumbia Life and _ Trust; secretary-treasurer, 
Horace Mecklem, New England Mutual. 

Baltimore Life Underwriters Association: 
Fred Shaw, Metropolitan Life, president; Robert 
H. Walker, Provident Life and Trust, vice-presi- 
dent; C. E. Kregloe, Sun Life, secretary; M. §, 
Brenan, president of the Mutual Life of Balti- 
more, treasurer. Executive committee, F. A, 
Savage, chairman; A. G. Goodrich, F. mM. 
Wheaton, J. K. Voshell, E. J. Clark and J. L. 
Downs. 

Pittsburgh Life Underwriters Association: 
Charles K. Brust, State Mutual Life of Massa- 
chusetts, president; W. C. Lyne, Union Central 
Life, and T. J. Danners,. Fidelity Mutual, vice- 
presidents; J. M. Kistler, Pittsburgh Life and 
Trust, treasurer; George W. Ryan, Provident 
Life and Trust, secretary. The executive com- 
mittee is as follows: James C. Biggert, Penn 
Mutual; W. H. Furey, Berkshire; J. L. Mc- 
Feeley, Massachusetts Mutual; A. S. E. Kinsey, 
Metropolitan, and W. M. Wood, United States 
Life. 

North Carolina Association of Life Under- 
writers: A. J. Williford, Actna, president; H. 
M. Humphrey, National, vice-president; Rufus 
Y. McPherson, Penn Mutual, secretary-treas- 
urer. 


Wants Texas People for Texas Companies 

A bill has been introduced in the Texas legis- 
lative House by Representative McFarland pro- 
viding for the revocation of certificates of 
authority issued to insurance companies organ- 
ized in that State when the officers are persons 
or officers of foreign insurance companies. It 
is drastic in that it also prohibits officers of 
foreign or out-of-State companies from owning 
stock in the Texas companies. This bill is de- 
signed to make companies organized in Texas 
operated strictly by Texas people and to pre- 
vent foreign companies from obtaining control 
of the Texas companies. 


The Ladies of the Modern Maccabees 

The Ladies of the Modern Maccabees of Port 
Huron, Mich., has had a steady growth since 
its organization. The order has at the present 
time over a million dollars on hand and more 
than $700,000 invested in approved securities. 
The order prides itself on being the first in the 
country to establish free hospital beds for its 
members and the only order in the United 
States to pay a maternity benefit. It has a 
membership of 50,893 and has paid in death 
benefits up to the first of the year $6,079,276. 


Providers Life to Begin Business Soon 

The Providers Life Assurance Company of 
Chicago has been granted a charter by the 
State of Illinois and will be capitalized with 
$100,000, with a paid-up surplus of $200,000 for 
development of business after all expenses are 
paid. The officers of the new company are: 
Max Spiegel, president, and Victor T. Gannon, 
secretary and treasurer. Both men are well 
known in insurance and financial fields. These 
men will select an agency corps and will be- 
gin writing business along the plan designed by 
the president as soon as possible. 
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March 11, 1915 


MODERN METHODS IN THE CLAIM 
DEPARTMENT 


Lecture Before Hartford Insurance Institute 


by F. W. Bidwell 


Frank W. Bidwell, superintendent of the death 
claim department of the A®tna Life, addrussed 
the Insurance Institute of Hartford recently in 
the third lecture of the course on life insurance, 
which is being conducted by the institute. 

After a brief outline of the present liberal 
policy of life insurance companies, and the 
various ways of settling benefits under death 
and total disability claims, Mr. Bidwell went 
into some detail on what happens when the 
policy becomes a claim. He gave many inter- 
esting examples from the experiences of his 
own company. In part, the speaker said: 


PROOFS OF DEATH 


If it is by reason of the death of the insured 
the agent immediately forwards blank ‘‘proofs 
of death’’ to be executed by the proper claim- 
ant. When they are received by the company, 
the records are carefully looked up and all ad- 
ditions or deductions noted and properly added 
to or deducted from the claim. Then the 
“proofs” and title are duly considered and, if 
satisfactory, the check is sent the same day to 
the agent to be delivered on receipt of the 
policy. A large majority are paid this way. No 
other receipt than the endorsing of the check is 
required. If the policy is lost the payment is 
not delayed, but the company for its protection 
requires the beneficiary to sign an agreement to 
protect it from any other claim, as sometimes a 
lost policy turns up in the hands of an assignee. 

Claims are settled quite differently now than 
in the old days. I can remember when it was 
the practice of the companies not to pay claims 
until the expiration of ninety days after re- 
ceipt of proofs as provided in the policy, and 
where, if immediate payment were desired, a 
ninety-day discount at the legal rate was in- 
variably made. 


WHAT PROOFS ARE NECESSARY? 


I believe you will all agree that companies 
should not require unnecessary proofs. Natu- 
rally the question as to what is necessary should 
be determined by each company for itself. 
From an economic standpoint the reduction in 
the number of forms means not only less time 
and trouble for all concerned, but the saving of 
thousands of dollars to both claimant and com- 
pany. I have had personal charge of the claim 
department of my company for about twenty 
years, and out of my experience I can confidently 
say that a multiplicity of forms does not neces- 
sarily mean greater safety. Over two years 
ago I remodeled our “proofs of death’’ and later 
designed two checks, one to take care of all 
annuity, instalment and supplementary con- 
tract payments, which eliminates the necessity 
of obtaining a surrender receipt. The ‘‘proofs 
of death’ consist of two forms, one by the phy- 
sician and the other by the claimant, and con- 
tain only such questions as, when properly 
answered, will satisfy the company that the in- 
sured is dead, prove that the claimant, whether 
beneficiary or assignee, is entitled to the pro- 
ceeds of the policy and furnish simple statis- 
ties for record. 


SOME COMPLICATIONS 


Sometimes the insured on his deathbed wishes 
to change the beneficiary under the change of 
beneficiary clause of the policy and executes a 
paper involving a nice question of law, making 
it necessary to procure a release in accordance 
With the existing policy contract and also such 
paper, 

_ There are also many complications caused by 
Improper assignments, which usually cause 
considerable correspondence and need all your 
tact in getting the various parties to har- 
Monize their interests without involving the 
Company in a lawsuit. Occasionally, however, 
all your efforts are unavailing and a company, 
in order to protect itself, files the money in 
court under what is generally called a bill of 
interpleader. In such cases some courts allow 
the company to deduct a reasonable amount for 
its attorney’s fees, which is eminently fair, as 
such an expense should not be placed on the 
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company merely because the claimants will not 
agree. Various difficulties are also encountered 
in settling some of the old policies by reason of 
the interests of the beneficiaries being vested, 
but under the later policies most of these diffi- 
culties are eliminated by providing for payment 
to those beneficiaries who are living at the 
death of the insured and, if none, then to the 
insured’s estate. 


GROUP CONTRACTS 

Some companies are issuing group insurance 
contracts. This is something new in the insur- 
ance world, and the companies are feeling their 
way slowly. The idea is to insure the employees 
of a company under one contract and, with a 
few exceptions, without medical examination. 
The insurance is usually conditioned on the 
employees having worked on full time and 
pay for a certain length of time. The con- 
dition under this kind of insurance vary so 
greatly that there are very few cases alike. The 
contracts are made payable to various bene- 
ficiaries. A very satisfactory way, where it can 
be done, is to make the employer the beneficiary 
as trustee. Where they are payable to the 
family, who live in a foreign country, the claim 
department has quite a little difficulty in mak- 
ing a prompt settlement. We have one case 
where the insurance was payable to the mother, 
without any particular address. On inquiry be- 
ing made of the man’s friends it was said that 
the beneficiary was living in some small place 
in Russia. Careful search has not yet located 
the woman. 


INSURANCE COMMISSIONER TO BE 
IMPEACHED 


Charges on which A. L. Welch of Okla- 
homa Will be Tried 


State Insurance Commissioner A. L. Welch of 
Oklahoma, as announced last week, will be 
tried before the Senate of the Oklahoma Legis- 
lature on articles of impeachment, ten in num- 
ber, preferred by the Lower House. The regu- 
lar legislative session is nearly at a close and 
a special act will permit the court of impeach- 
ment to remain in session indefinitely, to hear 
the case against Mr. Welch and another. 

The articles of impeachment, which the House 
has sustained and which have been exhibited be- 
fore the Senate, charge as follows: 


1. That in 1913, while Mr. Welch was yet vice- 
president of the Purcell Bank and Trust Com- 
pany, he deposited there funds of the Insur- 
ance Department on which the State received 
no interest. That he made a false report to 
the State Examiner on June 30, 1913, of funds in 
his possession. 

2. That the Commissioner fraudulently li- 
censed the Union Mutual Hail of Enid, Okla., 
after aiding in a reorganization of that com- 
pany and assisting purchasers of claims against 
it to collect on premium notes taken in gatis- 
faction. It is charged that the Union Mutual 
was granted a license as soon as it retained 
Dorset Carter of Purcell as attorney. 

3. That the Commissioner wrongfully used his 
official influence to induce the International 
Life of St. Louis to purchase notes in which he 
had a personal interest. That the Commissioner 
employed former Commissioner T. J. McComb 
to examine the International Life, when Mc- 
Comb was selling to the St. Louis company his 
interest in the Jefferson Life of Oklahoma, 
which he founded and headed. 

4. That Commissioner Welch attempted to 
force the Southern Surety of St. Louis to give 
a bond to Tom C. Harrill, chairman of the 
Democratic State Committee, when Mr. Welch 
was seeking renomination. 

5. That Mr. Welch employed T. J. McComb as 
an actuary at $25 a day, long enough to exhaust 
the annual appropriation, when there was lit- 
tle actuarial work to be done, and that he ap- 
proved un-itemized expense accounts from Mr. 
McComb. 

6. That the Commissioner refused to adjust 
differences with the National Fidelity and Cas- 
ualty of Omaha until it employed Dorset Carter 
as attorney. 

7. That Mr. Welch permitted an employee to 
draw a salary larger than that fixed by law. 
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8. That the Commissioner permitted Eugene 
Arnett to retain his license as agent for the 
Kansas City Life after he had been found guilty 
on charges preferred against him before the 
Commissioner. 

9. That Mr. Welch attempted to force the 
American Central Life, Indianapolis, to purchase 
loans in which he was interested. 

10. That he revoked Miss Ida Hasley’s agent’s 
license because she refused to purchase, at his 
demand, a note from a bank in which the Com- 
missioner was interested. 








BUSINESS OF REINSURANCE 


Lecture Before Hartford Insurance Institute 
Methods of Life Reinsurance Described 


William C. Scheide, United States manager 
of the Prussian Life Insurance Company, re- 
cently addressed the Insurance Institute of 
Hartford on the subject of ‘‘Reinsurance.” In 
part, he said: 


In the life business there are several dis- 
tinct methods of reinsuring. In one plan, which 
I will call the ‘‘gross basis,’’ which is actually 
coinsurance (with the right to participate in the 
settlement or defense of claims eliminated), the 
reinsuring company becomes liable to the insur- 
ing company under precisely the same terms 
and conditions as are contained in the respec- 
tive policy, and the same premium rate and 
values. The reinsurer reimburses the insuring 
company for first years and renewal commis- 
sion and for dividends if the policy is partici- 
pating, and the net result (aside from overhead 
expenses of management, etc.,) is therefore the 
same for both companies. The original insuring 
company makes no profit from mortality, or load- 
ing, or interest on the portion of its policy 
which is thus reinsured, and subjects itself to 
the labor and responsibility of attending to the 
reinsurance merely for the sake of accommodat- 
ing its agents with larger writing capacity. 
This plan is just now enjoying wide favor 
among the numerous life companies of the 
Middle Western States, who are willing to ex- 
periment with almost anything, but who may, in 
the course of time, realize its material disad- 
vantages when some of the consumers see fit 
to take advantage of technicalities and leave 
the original insurers to discharge the whole 
liability under a policy of large amount. 


THE NET BASIS PLAN 


Another plan, which may be called reinsur- 
ance on the ‘‘net basis,’’ is nothing more than 
coverage of the death risk, perhaps also in- 
cluding the disability feature of the policy. Un- 
der this method the amount of reinsurance is 
based upon the net exposure under the respec- 
tive plan of policy, and the actual amount of 
reinsurance diminishes from year to year to the 
exact extent that the net amount at risk under 
the original policy is diminished by the accu- 
mulation of reserves. As the amount of rein- 
surance changes and reduces each year, the 
coverage is arranged on the one-year term plan, 
but is obligatorily renewable for a prearranged 
term of years, which may be the whole life of 
the insured, or may be the premium-paying 
period of a limited payment policy, or may 
otherwise be limited by mutual agreement, but, 
in any event, it supplies reinsurance cover for 
the actual amount needed and for the term 
needed. 


PREMIUM RATES IN REINSURANCE 

The premium rate of one of the large Hart- 
ford companies for a whole life, non-partici- 
pating policy at age thirty-five is $21.66, and the 
premium rate for the first year’s reinsurance of 
such a policy would be $8.91, thus leaving the 
company a liberal margin for commissions and 
other expenses on the part of the policy which 
is reinsured. In some instances the commis- 
sion cost of new business does not leave a suf- 
ficient balance of the first year’s premium to 
enable the insuring company to reinsure with- 
out a slight monetary loss, but this is usually 
overcome in the second year, and thereafter 
the company finds a margin of profit in its re- 
insurance account which increases slightly as 
the years advance, and is quite enough to com- 
pensate them for the labor and responsibility of 
attending to the reinsurance. A similar margin 
of profit does not exist in the “gross basis.’ 
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The company is now operating in eight States 
of the Union, as well as in Central America and 
Cuba, and is cultivating the field closely. With 
improved business conditions during 1915 the 
company looks for even better results than have 
yet been attained. It is becoming well known 
as a reliable institution and its policyholders 
confidently recommend it to their friends. 


Affidavit to be Made by Texas Agents 


For the purpose of obtaining a license as 
i CR sobs SWS aa oe we Sea a REE In- 
MET RTCH ATOR OE ooo. 50 -0:0. 5 ve n'e'e e050 0:00 I, the 
undersigned, do solemnly swear: 

That I have not violated any of the insurance 
laws of this State; 

That I have not at any time knowingly de- 
ceived or defrauded a policyholder or any other 
person solicited by me for insurance; 

That I have not, as inducement to secure in- 
surance, directly or indirectly paid, allowed or 
given any rebate of premium payable on any 
policy as prohibited by Article 4954, Revised 
Civil Statutes of Texas, 1911, printed on the 
back hereof. 

That I have not, within a period of twelve 
months next preceding the date of this affidavit, 
unreasonably failed or neglected to pay over to 
any company then represented by me any pre- 
mium or part thereof collected by me on any 
policy of insurance or application, and that I 
am not now indebted to any life insurance com- 
pany, other than the company named above, nor 
to any agent thereof, except 


The La Fayette Life 


The tenth annual report of the La Fayette 
Life of La Fayette, Ind., shows that the com- 
pany is in a fair way to pass the ten-million 
mark in insurance in force and the million mark 
in assets befote the close of 1915. In fact, the 
latter item is immediately in sight, as the as- 
sets on December 31 last amounted to $964,212, 
being a gain of over $144,000 for the year. The 
company made gains all along the line in 1915 
in spite of the unsettled conditions. The state- 
ment shows premium receipts, $310,149; total in- 
come, $360,380; paid policyholders, $100,330; in- 
come saved, $140,363; assets, $964,212; surplus 
funds, $120,725; insurance in force, $9,469,579. 

The La Fayette is a mutual company and 
under the management of Bertram Day, presi- 
dent, and W. W. Lane, secretary-treasurer, and 
is progressing to the satisfaction of all con- 
cerned. 


Company Tidings 

—The president of a progressive life insurance com- 
pany of the South says: ‘‘We appreciate the helps 
which in various ways come from the Spectator Com- 
pany.” 2 

—The Northern Life of Seattle, Wash., announces 
that thirty-three and a third per cent more insurance 
was applied for in January this year than in any other 
January in its history. 

—The Phenix Mutual Life of Hartford recently 
gave a dinner to the Cleveland agency as a token of 
appreciation for the good work done by it since its 
organization five years ago. The agency has been very 
successful during the first two months of the current 
year. 

—The paid-for business of the Southern States Life 
of Atlanta for the months of January and February 
showed an increase over similar period of last year of 
five per cent. The total business for these two months 
is the largest produced by the company since its or- 
ganization for the first two months of the year. 

—tThe Atlantic Life of Richmond reports a splendid 
increase in business for the month of February of 
1915 as compared with 1914. The paid business for 
the first two months of the year is in excess of the 
paid business for the same period of 1914. Reports 
from the company’s Southern agencies indicate an op- 
timistic feeling and good prospects for future business. 

--John R. Draper, who has been identified with the 
casualty and accident insurance field for many years, 
has allied himself with the Fort Dearborn Life of 
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Chicago. Mr. Draper will assist in the sale of securi- 
ties, in the organization of the company, and will be 
connected with them in a permanent and executive 
capacity after operations in the insurance business are 
begun. 

—The Southeastern Life of Greenville, S. C., has 
begun the month of March in a better way than any 
other lately. This month closes the fifth year under 
this administration, and this year closes the tenth in 
the history of the company. The company is building 
a small but good company in its State. The method 
is to watch the progress of other companies and com- 
pare it with their own. 


Life Notes 


—The General Agents Association of the New Eng- 
land Mutual Life will hold its next annual meeting in 
New York April 28 and 29th. 

—The Boston Mutual Life has withdrawn its bill 
filed at the opening of the legislature to increase its 
guarantee capital from $105,000 to $650,000. 

—H. H. Johnston, who has been editor of the Life 
Insurance Independent, has resigned from that posi- 
tion and is about to enter the mail order business. 

—John H. Griffin, who retired a few years ago from 
the vice-presidency of the Manhattan Life of New 
York after forty-eight years of active service, died last 
week at the age of sixty-seven. 

—Louis N. Denniston, agency instructor of the 
Travelers of Hartford, addressed the Insurance Insti- 
tute of Hartford last week on ‘‘Methods of Securing 
and Training Agents and Developing Territory.” 

—The American Standard Life has been incorpor- 
ated at Fort Wayne, Ind., with $200,000 capital to write 
life, health and accident business. Rk. Orion Norcross, 
Clarence F. Williams, Edgar E. Murphy and others 
are named as directors. 

—Governor Walsh of Massachusetts has signed a 
bill which allows savings banks to issue insurance poli- 
cies for $1000, and as there are four banks transact- 
ing insurance business, it is now possible to secure 
$4000 insurance through this channel. 

—The documentary history of insurance from 1000 
B. C. to 1875 A. D. is shown by forty charts in the 
Prudential Insurance Company’s exhibit at the Pan- 
ama-Pacific Exposition. An explanatory pamphlet has 
been issued by the company giving the particulars of 
each chart. 

—Benjamin W. Loveland of Hartford, Conn., has 
been appointed supervisor of claims of the Connecticut 
Mutual. Mr. Loveland has been with the Connecticut 
Mutual since 1881, and for the past several years has 
given his attention to the care of the death claims of 
the company. 

—An interesting and instructive paper on the Inter- 
est of Life Insurance Companies in Social Hygiene 
was read by Lee K. Frankel, sixth vice-president of 
the Metropolitan Life, before the American Social 
Hygiene Association last October. It has now been 
put in pamphlet form. 

—L. L. Coffman of Arkansas, State Auditor and ex- 
officio Insurance Commissioner, resigned March 4 to 
accept a position on the board of control of the State 
Charitable Institutions, and Dr. M. F. Dickinson, sec- 
retary of the State Highway Commission, was ap- 
pointed as his successor. 

—Senator Towner and Assemblyman Brennan have 
introduced in their respective houses a bill amending 
the New York State printing law by reducing from 
4000 to 2000 the number of copies of the report of the 
Superintendent of Insurance that may be printed for 
the use of the Insurance Department. 

—W. B. Pace & Son of Louisville, Ky., have re- 
signed the managership for the Manhattan Life of 
New York in Kentucky and Southern Illinois, which 
they have held for fourteen years, and W. B. Pace 
has taken up the first Kentucky general agency of the 
Equitable Life of Iowa. The Equitable entered Ken- 
tucky last fall. 

—The annual statement of the Wisconsin Life of 
Madison, Wis., shows that in 1914 the average age 
of the new lives accepted was but twenty-six years, as 
compared with twenty-seven in 1913 and twenty-nine in 
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1912. The company is now completing its twentieth 
year, and while not a large organization, is strong 
enough to carry the complete confidence of its policy. 
holders. 


—A policyholder of the Bankers Life of Des Moines 
recently elected to change his policy for a newer form 
and on the exchange was entitled to a refund of $13. 
He was loath to accept the refund, as his superstitious 
nature objected to the specific amount involved. The 
idea of having the figures ‘‘13” in any way mixed up 
with his life insurance policy was very distasteful to 
him. He considered them somewhat in the light of a 
death warrant, and implored the company, by mail, 
that he be given $12.99 instead of $13. His request 
was granted, 


_INDUSTRIAL 








NEW YORK LEGISLATION 


Bills Regarding Industrial Surplus Payments 
and Election of Directors 
in Mutual Companies 


A bill has been introduced into the New 
York Legislature by Senator Towner and As- 
semblyman Brennan in their respective Houses 
amending sections 88, 94 and 97 of the insurance 
law by providing that, in case of industria] poli- 
cies, the share of surplus required to be ap- 
portioned shall be payable at such times and 
in such manner as may be determined by the 
company, with the approval of the Superinten- 
dent of Insurance. Every policyholder who is 
insured for $1000 or more, under a policy in 
force for at least one year prior to the annual 
election of directors in any domestic mutual life 
insurance corporation, shall be entitled to vote 
without other qualifications. At present every 
policyholder whose insurance shall be in force 
at least one year prior to such election may 
vote. Instead of the present mandatory pro- 
vision that mutual companies must file with the 
Superintendent of Insurance a correct list of the 
names and addresses of all policyholders at 
least six months prior to every election of 
directors, the bill provides that within seven 
months and not less than five months prior to 
every such election, on request of at least 
twenty-five policyholders entitled to vote, the 
Superintendent of Insurance may require such 
corporation to file a list of the names and 
addresses of the policyholders. There are other 
provisions relating to the qualifications of 
policyholders to vote at elections, and concern- 
ing the limitation of expense of insurance cor- 
porations. 


The Home Life of America, Philadelphia 


Superintendent Evans of Dover is again as- 
suming his former leadership gait, and if his 
present progressive and persistent strides in 
increase are to be used as a barometer, he bids 
well to outdistance his last year’s industrial and 
ordinary record. Mr. Evans can, indeed, look 
with pride on his last year’s ordinary achieve- 
ment. A little while ago a special effort in 
Dover meant a few thousands; now, for this 
happened but recently, in a very short special 
effort and with the assistance of Ordinary 
Supervisor Quinn, Dover produced $130,000. 
Dover and Mr. Quinn both have good cause t0 
feel proud. 

Wilkes-Barre is again in the hands of its old 
friend and former assistant superintendent, 
Harry O’Malley. 

Wm. F. Connor, the new assistant superil- 
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tendent in Wilmington, should develop into a 
first-class manager under the able tutoring of 
Superintendent Kruger. 

Superintendent Cantwell of Chester, who led 
the whole field in proportionate increase last 
year, has a good, clean start. Mr. Cantwell is 
an old reliable; we can always look for him 
among the leaders. 

Scranton, under the care of Superintendent 
J. F. Philbin, has made real progress. The 
industrial and ordinary production from Scran- 
ton is elegant; the staff an able one. Last year 
T, J. Mohan, supervisor, on behalf of the com- 
pany, presented to Agent John Halligan a gold 
watch for his able work in ordinary. On the 
occasion of a week in honor of Mr. Maginnis, 
field manager, Agent H. Tackney presented him 
with twenty applications for $20,000. 

Superintendent P. V. Gallagher, who was re- 
cently promoted to the Norristown district, is 
giving a good account of himself. His suc- 
cessor at Mount Carmel, Pa., Superintendent 
Lagerman, is making good progress. 

To prove the fallacy of the too often repeated 
“He couldn’t do it himself,’’ Superintendent 
Engels recently relieved an assistant of his 
staff, took hold of it himself and demonstrated 
to the satisfaction of the district that the 
superintendent, management or company never 
asks the impossible. The district is gradually 
climbing into the limelight. Assistant Superin- 
tendent Cole is giving an elegant account of his 
stewardship. The entire district is in grand 
shape, the morale of the men is fine. They are 
preparing for a grand advance. 

Philadelphia No. 2 district, under the super- 
vision of Superintendent R. F. Reeve, has two 
new valuable acquisitions in the persons of E. H. 
Wallace and D. Rosenfeldt, assistant superin- 
tendents. Assistant Superintendent Day will 
now have to look to his laurels. They are, at 
this writing, well on with the construction of 
a good, solid increase for 1915; the collections 
are improving each week, which means they are 
making the right kind of progress. 

Allentown, Lansford, Reading and Hazelton 
are all making a good showing. 





British War Claims Paid 


The total amounts paid by the industrial com- 
panies of Great Britain to February 1, under 
claims arising through the war, are as follows: 
Britannic, £5255; British Legal and United 
Provident, £2671; British Widows, £999; Hearts 
of Oak, £390; Prudential, £138,417; Refuge, 
£16,736; Salvation Army, £4090; Wesleyan and 
General, £6100. 


Industrial Notes 
—Andrew McClelland, superintendent for the Balti- 
more Life at Wilmington, Del., and Charles Ard, 
superintendent for the same company at Pottsville, Pa, 
each committed suicide recently. The former had 
killed himself by gas and the other by hanging, after 
an unsuccessful attempt to meet death by asphyxiation. 


—The Colonial Life of Jersey City announces the 
following company changes: M. Best, manager, Asbury 
Park; F. P. Tilton, assistant manager, Norristown; 
William Harris, assistant manager, Jersey City; M. 
J. Cosgrove, assistant manager at Newburgh, and A. 
L, Linhart, assistant manager at New Brunswick; J. 
M. Paxton, promoted from assistant manager to the 
Managership of Easton; A. Lenhart, transferred from 
New Brunswick to Asbury Park as assistant manager; 
Henry Morrison, assistant manager North Hudson; F. 
Schofield, assistant manager West Philadelphia; A. 
Winters, assistant manager, Paterson; F. O. Kirk- 
Patrick, assistant manager, Dover. 
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John R. Draper Back Again 


The many friends of John R. Draper of Chi- 
cago will be pleased to know that he has come 
back into the insurance business with the Fort 
Dearborn Casualty Company, which is in pro- 
cess of organization at Chicago, under the 
management of E. W. Zinser. 

Mr. Draper has been in the insurance busi- 
ness practically all of his business years, hav- 
ing started selling life insurance in a brokerage 
way. In 1905 he went with the National Life 
and Accident of Nashville as executive specia 
agent in the monthly payment accident depart- 
ment. He was with this company four years 
and in 1909 resigned to go with the Republic In- 
demnity, which later reinsured in the Pacific 
Mutual Life. He then came to Chicago and in- 
stalled the casualty department of the Midland 
Casualty, and after it had become developed 
went with the American Bankers, which was 
then organizing an accident and health depart- 
ment. Mr. Draper then organized the Union 
Liability Company at Chicago, which is now 
two years old and enjoying a healthy growth. 
He has had a wide experience in the accident 
and health underwriting business and is an actu- 
ary of no mean ability. He will be a valuable 
man for Fort Dearborn Casualty, which com- 
pany is now progressing with its organization 
work to the entire satisfaction of its manage- 
ment. 








General Accident Fire and Life 


After providing for all liabilities with ma- 
terially increased reserves, the United States 
branch of the General Accident shows a sur- 
plus to policyholders of $336,607 as at the close 
of 1914. It possesses total assets of $2,827,363, 
while its reserves have increased to $946,099 for 
losses, $1,164,161 for reinsurance, $66,185 for 
State taxes and fees and for other liabilities 
$314,311. 

Since the beginning of the current year the 
United States branch has received additional 
funds of $50,000 from the home office, and ar- 
rangements are being made for further remit- 
tances amounting to $80,000, so as to maintain 
an ample surplus. 

F.. Norie-Miller, general manager of the cor- 
poration at the home office, is visiting this 
country and expresses himself as satisfied with 
the progress being made by the United States 
branch and its prospects for further business. 


Oklahoma Legislation Favorable 

A banking bill has been passed by the Okla- 
homa legislature which holds forth inducement 
to surety companies to resume the guaranty of 
deposits of public funds in State banks. De- 
cisions of the Oklahoma Supreme Court weré 
to the effect that the depositors’ guaranty fund 
was not liable for deposits in failed State banks 
where secured by surety bonds. Further, the 
courts of the State have refused to let the 
surety companies participate in the assets of 
the failed banks until the guaranty fund has 
been replenished for its entire loss. By a pro- 
vision of the bill just passed the surety com- 
panies will be permitted to participate in the 
distribution of the failed banks’ assets in the 
same proportion as does the guaranty fund. 
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DISCRIMINATING RATES 





Present Method of Rating in New York 
Considered at Department Hearing 





WILL REVISE PRESENT SYSTEM 





Superintendent Hasbrouck Requests Changes— 
Territory Minimum Rates Said to be Unfair 


At a hearing before the Insurance Department 
last week, Superintendent Hasbrouck of New 
York requested the Workmens Compensation 
Service Bureau to submit to the Department 
within the next sixty days a more equitable 
method of rating than the one now in force re- 
lative to the rates in New York city, where a 
high arbitrary minimum charge is made in cer- 
tain localities. It is the opinion of the Superin- 
tendent that the present system is discrim- 
inatory and unfair to the assured as well ag the 
underwriters. 

The following companies were represented at 
the hearing: Fidelity and Casualty, Travelers, 
‘Xtna Life, Royal Indemnity, Globe Indemnity, 
Employers Liability, London Guarantee and Ac- 
cident, United States Fidelity and Guaranty, 
Frankfort General Accident and the Standard 
Accident. Actuary Stanley L. Otis of the Work- 
mens Compensation Service Bureau was also 
present. 

It was the opinion of all of them that the 
rates now in force are hardly adequate to pay 
the expense and claims of this class of risk. 


SUGGESTION OF DEPARTMENT 


In the course of discussion on the rule pre- 
venting the changing of a risk from one terri- 
tory minimum to another, because of the fact 
that the room rental was less than five dollars 
a month, underwriters contended that experi- 
ence has shown that there are more claims from 
risks renting at less than five dollars a room 
than from those at a higher rent, as the conges- 
tion in the former cases is greater. One of the 
officials of the Department suggested that a 
system could be formulated based on facts re- 
vealed by experience, whereby the actual con- 
gestion on the individual risk as well as the 
congestion of the street could be taken into 
consideration as factors in determining the 
rate. 


Georgia Mutuals Consolidate 
The entire insurance business of the Union 
Mutual Association of Atlanta, Ga., has been 
transferred to and consolidated with the At- 
lanta Mutual Insurance Association. These two 
companies were the oldest and largest of their 
kind, and now that they are combined represent 
the strongest institutions of their character en- 
gaged in industrial life, health and accident in- 
surance. The chief officers of the Atlanta Mu- 
tual Insurance Association are: A. F. Herndon, 

president, and T. K. Gibson, secretary. 


Southwestern Surety to Increase Capital 

The directors of the Southwestern Surety of 
Denison, Texas, recently voted to increase the 
surplus by transferring twenty-five per cent of 
the capital stock to that item. A resolution 
was then adopted to the effect that a propo- 
sition be submitted to the stockholders increas- 
ing the capital stock to $600,000 and to increase 
the surplus proportionately. 
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STATE COMPENSATION 
Amendments to New York Law Sug- 
gested in a Series of Bills Now 
in Assembly 





OTHER STATES TO AMEND PRESENT LAWS 





Iowa Schedule and Figures on Losses—West Vir- 
ginia State Fund Loss—dActivities in Other 
States 


A motion to non-concur in the House amend- 
ment to the New York appropriation bill 
has been made in the Senate by Senator Sage. 
The assembly rejected the provision for direct 
payments. 

The New York Lower‘ House has passed As- 
semblyman Thorn’'s bill amending the general 
municipal law by providing that no contract 
for public works of a character requiring in- 
surance of employees under the workmen's com- 
pensation law shall be made by any municipal- 
ity or public official thereof, or by the State or 
an official thereof, unless the successful bidder 
procures a policy of insurance in compliance 
with the workmen's compensation law. 


‘OTHER AMENDMENTS TO NEW YORK 
LAW 

Bills amending the workmen’s compensation 
law have been introduced by Assemblyman 
Thorn, as follows: 

Permitting appeals from awards of the com- 
mission to the appellate division of the su- 
preme court in any department. At present such 
appeals must be taken to the appellate division 
of the third department. 

Reducing from one year to six months the 
time after injury within which claims for com- 
pensation must be filed. The bill also reduces 
from one year to three months after death the 
time within which claims for compensation must 
be filed. 

Providing that compensation shall not be paia 
to dependents of aliens not residents of the 
United States at the time of the accident. 

Providing that any employer may advance to 
any injured employee, or the principal depen- 
dent of a deceased employee, on account of an 
award to be made by the commission. Money 
so advanced is advanced at the employer’s risk. 

Limiting awards in case of death or total per- 
manent disability to five thousand dollars. 

Assemblyman Thorn has introduced a Dill 
amending the labor law by providing that no 
report of any accident shall be required under 
the labor law which is not required under the 
workmen’s compensation law. 


IOWA AMENDMENT AND SCHEDULE 

An amendment increasing the benefits under 
the present workmen’s compensation act in 
Iowa has been introduced in the Iowa Legisla- 
ture by Senator Chase, providing that workmen 
who are kept from labor by injury shall draw 
60 per cent of the salaries instead of 50 per 
cent. The maximum weekly compensation is 
raised from $10 per week to $12.50, and the min- 
imum is placed at $5 per week. Instead of wait- 
ing 15 days after an accident before compensa- 
tion begins the bill provides that he shall be 
paid from the date of injury, providing he is off 
duty 30 days. The schedule for loss of mem- 
bers is made as follows: hand, 60 per cent of 
wages for 150 weeks; arm, 200 weeks; foot, 125 
weeks; leg, 175 weeks; eye, 100 weeks; thumb, 
40 weeks; first finger, 30 weeks; second finger, 
25 weeks; third finger, 30 weeks; fourth finger, 
15 weeks. 
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STATE FIGURES OF LOSSES 


Iowa insurance men claim that figures which 
are being used in the fight against the present 
workmen’s compensation law are misleading. 
These figures, as shown by the records in the 
State Insurance Department, give the total pre- 
miums received by twenty-one companies writ- 
ing compensation insurance in Iowa in 1914 as 
$629,616, with losses of only $63,427. This shows 
an enormous profit, but casualty men say that 
there are many claims outstanding which have 
not been included in the losses paid as shown 
by the figures. The compensation premiums 
paid foreign companies are shown to be $558,- 
959. The Iowa companies are $70,657. The to- 
tal taxes paid are shown to be $14,613. 


ILLINOIS AMENDMENTS 


For several months a committee of ten, 
headed by Charles Pilz, former president of the 
Illinois Manufacturers Association, equally di- 
vided between employers and employees. has 
been working on a revision of the workmen’s 
compensation law of Illinois. The final session 
was held last week, and the Illinois Industrial 
Board, which has charge of the operations of 
the law, took the amended law to Springfield to 
secure its early introduction. The most im- 
portant changes in the law are as follows: 


TO INCREASE MINIMUM INDEMNITIES 


The minimum allowance for death is increased 
from $1500 to $1650, with no change in the max- 
imum, which is $3500. For injuries not result- 
ing in death the minimum weekly indemnity is 
increased from $5 to $6, the maximum remain- 
ing at $12. The original law provided that on 
request the weekly payments must be commuted 
to a lump sum, but this is made optional with 
the board. 

All contested claims in the past have been 
submitted to a committee of arbitrators, of 
whom two represented the parties to the con- 
troversy and a third was appointed by the 
board. Actual practice developed that the arbi- 
trators determined the issue in practically every 
case, and an amendment provides that the con- 
troversy shall be submitted to a single arbi- 
trator, except that a committee is permissible 
in cases of death, or total or partial permanent 
disability. The party asking for a committee 
of arbitration to make a deposit. 


OTHER CHANGES IN THE LAW 


The original law provided for an appeal from 
these arbitrators direct to the supreme court 
of the State. This was declared by the supreme 
court to be unconstitutional. The amendment 
provides for action on appeals from arbitration 
by the circuit court, which can be appealed 
thence direct to the supreme court. If the 
award is not appealed, either party may present 
a certified copy of the award to the circuit 
court and get judgment. 

In case of the death of a beneficiary leaving 
dependent parents, sisters or brothers, who were 
receiving support from him at the time of 
death, it is provided that they shall continue to 
receive the same proportion of his compensation 
which he had paid to them in the last year be- 
fore his death. 


INDUSTRIAL BOARD AND INDEMNITY ExX- 
CHANGE DIFFER 


The Illinois Industrial Board, the State Com- 
mission which has charge of the operations of 
the workmen’s compensation law, complains 
that it is having trouble in handling claims in 
which the Illinois Indemnity Exchange is inter- 
ested. The Industrial Board charges that the 
Exchange does not seem to realize the changed 
conditions existing under the workmen’s com- 
pensation law. The board charges that the Ex- 
change does not settle claims in accordance 
with the workmen’s compensation law, which 
provides certain specific amounts for varying 
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injuries. They say that, wherever possible, the 
Exchange shades the payments. The Exchange 
is arbitrating an unusually large number of 
cases, the only apparent reason for such a 
course being the deferring of the payment of 
the claim, leading to needless litigation 
and resulting in withholding money from 
widows, orphans and injured employees. The 
“xchange is also accused of fighting claims on 
technicalities and delaying matters as much as 
possible in every way. The Industrial Board 
holds that the Indemnity Exchange is appar- 
ently opposed to the workmen’s compensation 
law. It advises its members to reject the act, 
thus hoping to avoid the supervision of the In- 
dustrial Board in the settlement of claims. The 
Industrial Board raises the question as to 
whether the employers are informed that their 
possible liability under the common law is $10,- 
000 in case of death, as against $3500 under the 
workmen’s compensation act. 


WANT MASSACHUSETTS LAW MANDATORY 

A bill in the Massachusetts Legislature pro- 
vides that workmen’s compensation shall be 
mandatory on all employers engaged in any in- 
dustrial line, as well as upon the Common- 
wealth, municipalities of all kinds within the 
State, fire and water districts. The bill excepts 
domestic servants and farm laborers. This bill 
was prepared by the Industrial Accident Board. 


MINNESOTA COMPENSATION REPORT 


Commissioner Samuel D. Works of Minnesota 
has made his report on the Workmen’s Com- 
pensation Law in that State during 1914 and 
shows that the total premiums collected by 
the companies writing that kind of risk from 
October 1, 1913, to December 31, 1914, were 
$1,647,237, and the losses paid during the same 
period were $471,637. 


Manuals of Automobile Liability Must be 
Filed 


A circular letter has been sent to all casualty 
companies by the New York Insurance Depart- 
ment calling for the filing with it by April 1 
of all rate manuals and forms of indorsements 
used in writing automobile business. It is also 
required that companies file with the Depart- 
ment all future changes in policy forms, in- 
dorsements, rules, changes, or credits on or 
before the effective date of the changes. 


Hartford Steam Boiler will Write Only 
Its Specialty 

President Brainerd of the Hartford Steam 
Boiler has issued a statement to the effect that 
the company does not intend to enter other lines 
of casualty underwriting despite the broader 
privileges granted in the recent amendments to 
its charter. The president said that the object 
of the amendment was, mainly, the statement of 
the company’s powers in modern terms, as the 
company’s charter is now nearly fifty years old. 


Indianapolis Association Officers 
At the recent annual meeting of the casualty 
underwriters of Indianapolis the following of- 
ficers were elected: A. L. Willard, Standard 
Accident, president; J. C. Dixon, Standard Ac- 
cident, vice-president; Homer H. Vanwie, sec- 
retary; H. C. Newcomb, treasurer. 
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COMMISSION FILES REPORT 





New York Report, Out this Week, Con- 
tains Many Interesting Details 





STATE FUND’S BUSINESS REVIEWED 





Commission is Skeptical About Amendments— 
Opposed to Direct Payments 


By placing the State Insurance Fund upon a 
self-supporting basis and with the general ad- 
ministration expenses paid by the insurance car- 
riers (including the State Insurance Fund and 
Self-Insurers), the State workmen’s compensa- 
tion law can be administered after January 1, 
1916, with no expense to the State, according to 
the first annual report of the compensation com- 
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mission, which was submitted to the legislature 
this week. The commission adds that such ap- 
propriations as may be required from the legis- 
lature for the administration of the law subse- 
quent to the current year would be refunded to 
the State. 


The present law provides that the expenses 
of the State Insurance Fund, says the report, 
shall be paid by the State until January 1, 1917, 
and thereafter from the State Insurance Fund 
itself. The commission now recommends that 
the subsidy granted by the State for the State 
Insurance Fund be discontinued on July 1, 1915, 
the fund thus to be put upon a self-supporting 
basis eighteen months prior to the date estab- 
lished by the present law. Upon the monthly 
estimate, as made by the legislature, of expen- 
ditures for the State Fund at $14,000, this change 
in the law would save to the State over the ori- 
ginal plan of the legislature the sum of $252,000. 


COMMISSION’S EXPENSES 
The present law provides for the assessment 





Surety Bond Limits 


The United States ‘Il'reasury has issued the following valuntion, showing the limits of bonds to be 


written by surety companies for Federal undertakings: 








COMPANIES AND HOME OFFICES. 





Qualifying Powers. 





On Basis of Financial State- 
ment for the Year Ended 


December 31, 1914. Limit on 
| -— --—-——._ Any One 
| Bond, 10 
| Surplus and Per Cent 









| Capital. Undivided of Capital 
Profits. and Surplus. 
| 
CALIFORNIA 
Pacific Coast Casualty Company, San Francisco.................. | $300,000 $19,611 $31,961 
| 
CONNECTICUT. | 
The tna Accident and Liability Company, Hartford.......... | 1,000,000 935,443 *193,544 
Hartford Accident and Indemnity Company, Hartford.......... 750,000 631,575 *138,157 
ILLINOIS. } 
Chicago Bonding and Surety Company, Chicago................ | 250,000 32,722 *28,272 
Bao Burcty COMPSUNY, ONIBAGO. occ ccciccaccccdcccesccsanoncess | 250,000 65,984 *31,598 
| 
MARYLANT. F 
American Bonding Company of Baltimore....................565- } 375,000 115,992 *49,099 
Fidelity and Deposit Company ot Maryland, Baltimore.......... | 3,000,000 1,487,390 *448,739 
Maryland Casualty Company, Baltimore.................... a 1,000,000 878,712 *187,871 
United States Fidelity and Guaranty Company, Baltimore...... 2,000,000 938,938 *293,8)4 
MASSACHUSETTS. i 
Massachusetts Bonding and Insurance Company, Boston........ 2,000,000 295,745 *229,575 
New England Casualty Company, Boston............6...eeeeeeees 1,000,000 87,5382 108,753 
MISSOURI. - 7 Loe 
Eauitable Surety Oompany, Bt. Louis. ........cccccscccsccscceseaas 500,000 270,226 77,023 
NEW JERSEY. ; 
International Fidelity Insurance Company, Jersey City.......... 300,000 341,031 64,103 
NEW YORK. , - : 
American Surety Company of New YOrk...........:eeeeeeeeeeeees 5,000,000 54,401 *059,440 
Casualty Company of America, New YOrk..........-.-seeeeeeeee 750,000 281,743 103,174 
The Fidelity and Casualty Company of New York............... 1,000,000 2,019,605 *301,960 
Globe Indemnity Company, New YOrk.........-.-.sceeeeeeeeeeees 750,000 408,088 *115,300 
National Surety Company, New YOork.............ccccecesessceees 2,000,000 1,761,792 376,179 
New Amsterdam Casualty Company, Baltimore.................. 500,000 136,284 " 63,628 
Royal Indemnity Company, New York..... CU euEe sin cig ane Meee Rua 1,000,000 321,687 132,169 
United States Guarantee Company, New York........-..0+-:+.e+00- 250,000 519,709 76,971 
OKLAHOMA. — 2. 
Southwestern Surety Insurance Company, Denison, Texas....... 442,525 27,763 *57,029 
Southern Surety Company, St. Louis, MO.............--.eeeeeeeee 610,000 81,363 68,136 
PENNSYLVANIA. - r , one 
Pennsylvania Surety Company, Harrisburg...................006+ 250,000 342,346 50,235 
TEXAS. : ” re 
American Indemnity Company, Galveston ............6.:sseeeeees | 500,000 118,291 61.829 
VERMONT, ae oe — 
American Fidelity Company, Montpelier.............-...00eeeeeees 305,500 146,467 45,197 
1 ToT Sd RE nr tee Tee | —-96,673,025 11,855,439 3,902,846 


pesccnccwer 





Limit of 
Reinsurance on 
Any One Bond. 


REINSURING COMPANIES. 


The Guarantee Company of North America, Montreal, Canada (U. 8. Office, New Yort)........ $50,000 
European Accident Insurance Company, Ltd., London England (U. S. Office, New York).... 60,000 
The Preferred Accident Insurance Company of New York (New YOrk)}........0--eceeeeceeeeeeeeee 100,000 





*The assets of this company include deposits in this country which the company has made for the pro- 
tection of certain policyholders. The excess of these deposits over corresponding liabilities is subject to 
a lien under the conditions of the special deposits, which, in certain contingencies, would, it should be noted, 
Temove said excess from the funds available to pay claims of general policyholders of the company, 


} Temporary rating. 
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of the expenses of the commission in relation to 
the examination, determination and payment of 
the claims against the insurance carriers from 
and after January 1, 1917. Estimating this ex- 
pense at the sum of $36,000 per month, as pro- 
vided in the emergency appropriation bill now 
pending in the: legislature, an amendment ad- 
vancing this date one year would save to the 
State Treasury the sum of $432,000. 

In explaining the organization of the com- 
mission and the intricate details attending the 
early operation of the law the report discusses 
the law and the economic problem of New York. 
It points out the work that befell the commis- 
sion in dealing with compensation—a new thing 
in the United States. 


APPROPRIATIONS AND EXPENSES 


The report further points out that the appro- 
priation made for the commission by the legis- 
lature last year was $500,000, which was to 
carry the commission up to the meeting of the 
legislature in January of this year. The appro- 
priation carried the commission up to Janu- 
ary 18, 1915. The financial report from March, 
1914, to December 31, 1914, is given as follows: 


Salaries, $285,282; postage, $16,561; traveling, 
$9092; furniture and fixtures, $53,326; rentals, in- 
cluding all branch offices, $30,326, telephone, 
etc., $2434; supplies, $5851; printing and sta- 
tionery, $29,253; surety bonds, $2050; compen- 
sation rating board, $1000; miscellaneous, $4784; 
total, $438,868; unfilled requisitions, $13,625; 
outstanding bills, $18,475, making a total of 
$470,967. 


CLAIMS AND AWARDS 

The commission reports that the awards 
made up to January 1 last amounted to $1,576,- 
802, which were divided as follows: Against 
stock companies, $1,129,096; against the State 
Insurance Fund, $115,351; against self-insurers, 
$332,355. On January 1, 1915, there were a num- 
ber of claims that had not yet been put in final 
form for presentation and action by the com- 
mission. An accident which occurred on De- 
cember 30, for instance, would not develop into 
a claim before January 13, or fourteen days after 
the date of the accident. 

The report shows a statement of the number 
of injuries reported and awards allowed and 
pending as follows: Number of notices of in- 
jury filed by employers, 130,723: number of 
claims received from employees, 22,221; number 
of claims in which initial awards were allowed, 
15,218; number of claims in which subsequent 
awards were allowed, 3712; number of awards 
allowed, 18,930; number of claims disallowed, 
982; number of claims pending, 2707; number of 
claims set for hearing, 3314 (since January 1 
last practically all of these 3314 claims have 
been adjusted). 

The report points out that, while over 130,000 
workmen were injured during the six months 
from July 1, 1914, to January 1, 1915, only 22.- 
221 claims for compensation were made. The 
principal reason for this is that the law allows 
compensation only for such injuries as result in 
disability for more than fourteen days, and that 
many of the notices of injury were from per- 


‘sons who were not in employment covered by 


the act, and some reported injuries received 
prior to July 1, 1914. 


STATE FUND 


The commission also says that the State In- 
surance Fund, administered by the commission, 
began business on July 1, 1914. The number of 
policies in force on December 31, 1914, was 7119, 
and the amount of semi-annual premiums was 
$692,584. It is expected that the audit of the 
payrolls will develop about fifteen per cent in- 
crease in premiums for that period and that the 
premiums for the period from January 1, 1915, 
to July 1, 1915, will bring the total for the first 
year up to $1,600,000. 

The rates in the State Fund in July last were 
8% per cent less than the rates made by stock 
companies, and on January 1 were further re- 
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duced, so that they now average twenty per cent 
below the insurance companies’ rates. Dividends 
have been allowed to policyholders on the first 
six months’ experience, ranging from fifteen per 
cent to fifty per cent, according to the experi- 
ence in the several groups. The expense of the 
administration of the State Fund has thus far 
been paid by the State, but this experience in- 
dicates that the fund may be made self-sustain- 
ing after July 1, 1915. 


VOLUME OF BUSINESS 
Discussing the volume of business done by the 
State Insurance Fund, the report says: 


The growth of the business has continued 
steadily after the first influx of policyholders in 
July, the increase in five months, August to 
December, inclusive, being at the rate of 300 
new policies per month. This record is believed 
to be unprecedented in the history of insurance. 
No insurance institution so far as can be 
learned has ever written within the short period 
of six months the volume of business remotely 
approaching that placed on the books of the 
State Fund during the first half year of its 
existence. 


AMENDMENTS DISCUSSED 
The report discusses proposed amendments to 
the compensation law and says: 


The commission believes that until the oper- 
ation of the present act has been thoroughly 
tested, great caution should be exercised in 
making amendments. The compensation fea- 
tures of the present law have been in operation 
but little more than six months, and the experi- 
ence so gained does not furnish so valuable and 
trustworthy a test as will be afforded by a 
longer period of operation, say at least one 
year. The law now applies to employments in 
forty-two groups. It could be more success- 
fully administered if more employments were 
included, with such exemptions as might be ex- 
cluded by the legislature. 

An amendment including employees of the 
State and Municipal corporations should be 
made effective, as the opinion of the Attorney- 
General has up to this time excluded them from 
the benefits of the act. 


DIRECT PAYMENTS DISCUSSED 


While the commission does not recommend 
direct payments, it urges that employers and 
insurance carriers be authorized to make ad- 
vance payments to injured employees, or in case 
of death to dependents, and such payments to 
be credited upon the award of compensation as 
made by the commission. This added provision 
would not authorize settlements or agreements, 
but would authorize employers to make imme- 
diate advance payments which could be credited 
upon awards. The commission also recommends 
that in addition to the penalty now prescribed 
for failure to comply with section 50 of the 
law it be made a misdemeanor for an employer 
not to provide compensation. 


WEST VIRGINIA FUND SUFFERS LOSS 

The State Fund of West Virginia will be hard 
hit by the recent explosion at Layland, when 
the fatalities of about 150 in the New River ana 
Pocahontas Consolidated Coal Company’s mine 
disaster are to be paid. It is estimated that 
the State will have to pay indemnities aggre- 
gating $200,000. Under the law the widows are 
entitled to twenty dollars a month plus five dol- 
lars a month for each child under fifteen years. 
Previous coal mine disasters have placed the 
State Fund in rather difficult financial condi- 
tion, and it is said that the outlook for com- 
pensation to the dependents is not the brightest. 


Massacco Agents Club Meeting 
The Massachusetts Accident on Monday and 
Tuesday of this week held a convention of its 
producers at the Parker House, Boston, and 
there was a large number present who had 
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qualified for attendance. These producers have 
an organization known as the Massacco Agents 
Club, which has been a big factor in the suc- 
cess of the company. President G. Leonard 
McNeill presided at the business sessions, which 
occupied both Monday and Tuesday, the pro- 
ceedings terminating with a banquet on Tuesday 
night. A feature of the gathering was the pre- 
sentation of a generous bunch of applications 
to President McNeill. 


Prudential Casualty Company 


The Prudential Casualty has arranged special 
plans for the development of its commercial and 
industrial accident and health business during 
1915. 

A special branch office has been opened for 
the industrial department in Indianapolis and 
an executive special representative appointed to 
handle same. General Manager Davis announces 
that he has already arranged contracts with a 
good staff of industrial men for Indianapolis, 
and has received applications for agencies from 
quite a few representative men throughout the 
State. In other States both commercial and in- 
dustrial agencies are being opened. 


Decides Against Compulsory Assessments 


A decision has been rendered in the Common 
Pleas Court at Cincinnati by Judge Cushing, in 
a suit by Joseph Bailey, a former switchman, 
against the Baltimore and Ohio Railroad Com- 
pany, which suggests interesting possibilities. 
Bailey sued to recover payments which he had 
made out of his wages into the compulsory in- 
surance fund maintained by the railroad, and 
the court held that he was entitled to recovery. 
If this decision is upheld by the appellate 
courts, which will be asked to review it, it will 
mean that the company will have to repay to 
its employees money which has been paid to it 
as assessments for accident insurance systems. 


Must Assume First Aid Obligation 


A circular letter was recently addressed to 
the various companies writing workmen’s com- 
pensation and employers’ liability insurance in 
New York State emphasizing the necessity of 
companies assuming the first-aid obligation, as 
the premium paid by the insured is inclusive 
thereof. The letter urged that first aid be ren- 
dered to all policyholders without discrimina- 
tion in every case where the policy has not 
been indorsed to specifically exclude such 
service. From the replies received, it appears 
that all the companies have followed from the 
beginning the suggestions. 


New Association for St. Louis 


The St. Louis Industrial Health and Accident 
Managers Association was organized recently. 
The officers and executive committee are as 
follows: 

President, Edward S. Delaplane, Massachu- 
setts Bonding; vice-president, Walter Kemper, 
Prudential Casualty; secretary, O. P. Kirkwood, 
National Life, U. S. A. Executive committee, 
F. A. Becker, Federal Casualty; A. F. Barlow, 
Pacific Mutual Life; E. F. Baumgartner, Na- 
tional Life and Accident; R. C. McGinty, South- 
ern Surety, and E. S. Delaplane. 
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Casualty Notes 
—The National Plate Glass Indemnity of Chicago 
has retired from business and reinsured its risks with 
the New Amsterdam Casualty. 


—President John M. Sarver of the Ohio State Life 
has issued a circular to the representatives of the com- 
pany’s health and accident department urging them to 
adhere strictly to the rule of non-twisting, as relates 
to either business or agents. 


—The Western Live Stock of Peoria has been li- 
censed to do business in Massachusetts, insuring live 
stock against death by accident or disease. This is the 
first live stock insurance company which has ever been 
licensed to do business in that Commonwealth. 


—The Business Mens Accident Association of Kan- 
sas City, Mo., received in February 500 more applica. 
tions than the largest number ever produced in any 
single month. <A cash prize of $50 has been offered 
the high man for the first quarter in 1915. C. W. 
Lewis of Kansas is leading with 258 applications for 
the first two months and B. H. Nuckols of Illinois is 
second with 234. 


—Do you want a stolen motor car traced at once? 
Have you a claim that looks crooked, and which you 
desire to have investigated or adjusted? Do you re- 
quire an autopsy to be made? Or a claim defended? 
If any such services are required in the Southern or 
Middle Western States, prompt consultation with the 
Atkins Adjusting Agency, Atlanta, Ga., will doubtless 
produce satisfactory results. 


—Sigismund Fox and his son Philip, who were con- 
victed of conspiracy in attempting to sell the United 
States Casualty Company information concerning 
rates, policies and expirations of other companies that 
had been filed with the Workmen’s Compensation Com- 
mission of New York, were sentenced last week, the 
father to six months in the penitentiary, while the 
son was committed to the New York City Reforma- 
tory. 
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NEW YORK SURVEYS 


Annual Meeting of Exchange.—Yesterday 
was the date of the annual meeting of the 
Exchange for the election of officers, and it 
may be assumed the regular ticket went 
through. It was expected the annual report 
of the manager would be read. 

Damage to the “Touraine.”—The news of 
the damage to the “Touraine” by fire in mid- 
ocean was an interesting event to the marine 
offices in this city and an awful horror to the 
general public. The companies accepted maxi- 
mum lines on the “Touraine” in spite of the 
fact that the vessel carried large quantities of 
war munitions for the French Government, 
which clearly increased the risk, but it is so 
long since a fire has destroyed one of the 
regular liners that the fire risk has been con- 
sidered negligible. The vessel was regarded 
as one of the safest steamers afloat, and par- 
ticulars of the fire loss will be awaited with 
interest. 


Hudson Tierminal Loss.—The December 
loss on the Hudson Terminal fireproof build- 
ing was settled the other day at $248, with con- 
tributing insurance of $7,000,000. There were 
some trifling losses by the burning of awnings 
last summer and from fires recorded prior to 
191g. The companies are rabid for such risks, 
and trust every one of them as if a heavy 
loss was impossible. That was the thought 
concerning the former Equitable building, and 





Mar: 


to do 
Equit 
On 
the fr 
menti 
ernor 
sioner 
for a 
a pro 
ceived 
ernor, 
is, “Ge 
Los: 
experi 
the mz 
hot m« 
ord of 
tide in 
increas 
talent | 
Trifl 
this tin 
Central 
heen pl 
than a 
only $1 
count u 
of com 
much i: 
Some 
still str 
apply th 
One of 
could h, 
than wa 
came to 
matter \ 
Matcl 
discover 
of one ¢ 
lyn whic 
way, wa 
the atte: 
risks on 
came to 
is a con 
the polic 
factory, 


CH 
Local 
formerly 
York in | 
independ 
sistant m. 
the Hom 
suswell, 
dent of ¢ 
this will , 
duties of 
Firm N 
Dudley h: 
0 the Pp 
Conover ' 
the Rollin 
Editor 
of The W 
Evanston 
from inter 


Brokers 


ay 


igo 
ith 


Afe 
om- 


ites 


live 
the 


een 


\an- 
lica- 
any 
ered 

W. 

for 
is is 


nce? 
you 
| re- 
led? 
n or 
the 
tless 


con- 
nited 
ning 
that 
Com- 
, the 
» the 
yrma- 


: 


day 
r the 
nd it 
went 
eport 


vs of 
mid- 
arine 
o the 
naxi- 
f the 
ies of 
ment, 
is sO 
f the 
. con- 
arded 
| par- 
— with 


ember 
build- 
h con- 
. were 
ynings 
jor to 
risks, 
heavy 
iought 
g, and 





March II, I915 


to do the companies justice the owners of the 
Equitable structure agreed with them. 

On Mansfield’s Reappointment.—Some of 
the friends of Superintendent Hasbrouck are 
mentioning the fact that the Republican Gov- 
ernor of Connecticut has reappointed Commis- 
sioner Mansfield of the Insurance Department 
for a new term, in spite of the fact that he is 
a pronounced Democrat in politics and re- 
ceived his first term from a Democratic Gov- 
ernor. Their moral for Governor Whitman 
is, “Go thou and do likewise.” 


Losses Compared with Last Year.—The 
experience for the first ten days of March in 
the matter of city fires is indicative of a red- 
hot month and a bad comparison with the rec- 
ord of twelve months ago. With the ebbing 
tide in premium increase the bare idea of an 
increase in losses is demoralizing to the counter 
talent employed by the companies. 

Trifling Losses.—Another trifling claim, 
this time for $111 upon an apartment house in 
Central Park west insured for $1,150,000, has 
been placed before the companies. Better this 
than a larger sum, but think of a premium of 
only $1000 upon a million of insurance and 
count up! Add trifling losses to the deduction 
of commissions, taxes and fees and figure how 
much is left. 


Some Trials of the Broker.—Brokers are 
still struggling with the problem of how to 
apply the exposure schedule to their own risks. 
One of them is working hard to prove that he 
could have secured a permit for a lower rate 
than was made on a rival’s risk, but when he 
came to particulars was obliged to confess the 
matter was disposed of twelve years ago! 

Match Factory in Bush Buildings.—The 
discovery of a match factory within the walls 
of one of the Bush factories in South Brook- 
lyn which followed a recent fire, which, by the 
way, was stopped by sprinklers, was called to 
the attention of the companies carrying the 
tiskks on the building. How the companies 
came to remain ignorant of the extra hazard 
isa conundrum. There was no privilege on 
the policies for the extra hazard of a match 
factory. 


CHICAGO AND THE WEST 


Local Changes in the Home.—F. R. Hurd, 
formerly special agent for the Home of New 
York in Illinois, and for the past five years an 
independent adjuster, has been appointed as- 
‘istant manager of the Chicago department of 
the Home, taking effect April 1. As H. G. 
Buswell, city manager of the Home, is presi- 
lent of the Chicago Board of Underwriters, 
this will give him more time to attend to the 
duties of that office. 

Firm Name Changed.—Purnell, Conover & 
Dudley have changed the name of their firm 
to the Purnell-Dudley Company: David F. 
Conover retires and becomes associated with 
the Rollins-Burdick & Hunter Company. 

Editor Cartwright Ill.—C. M. Cartwright 
of The Western Underwriter is confined to the 
Evanston Hospital by illness. He is suffering 
from internal hemorrhages. 


Brokers to Hold Annual Meeting.—T he 


THE SPECTATOR 


Insurance Brokerage Association of Chicago 
will hold its annual meeting at the Automobile 
Club on Tuesday evening, March 16. There 
will be a dinner and cabaret after the regular 
proceedings. 


A. R. Monroe Addresses Field Club.— 
Assistant Manager A. R. Monroe of the 
Queen addressed the Cook County Field Club 
at its monthly luncheon last Monday. 


Marshall Nominated for Director.—John 
Marshall, Jr., Western manager of the Fire- 
mans Fund, has been nominated for director 
of the Union League Club of Chicago. 


Brokers and Company Offices.—There has 
been much interest among the commissioned 
agents in Chicago over the details of some of 
the contracts of company offices with numer- 
ous partnerships. Recently a Chicago broker 
who had become a partner in one of these 
agencies went into bankruptcy, owing a large 
number of offices. It was claimed that the 
referee in bankruptcy in seeking to determine 
the value of the assets could go into the de- 
tails of this partnership and determine the 
value of the contract. The hearing by the 
referee was held last week, and the writing up 
of the evidence is being awaited with interest. 
The partnership contract was read into the 
record, and it is claimed that the evidence de- 
veloped that excess commissions were being 
paid. 

Changes in Vastine & Grogan Offices.— 
J. S. Clifton, formerly office manager for 
Vastine & Grogan, has been appointed payroll 
auditor in the office of the Zurich. Prior to 
going with Vastine & Grogan he was super- 
vising auditor in the West for the General 
Accident. James A. Cassidy, formerly asso- 
ciated with the office of Vastine & Grogan, 
goes with Harry M. McConnell, general agent 
in Chicago for the American Automobile and 
the American Indemnity. 


BOSTON AND VICINITY 


Firm Adds Members.—George B. Proctor 
and Harry W. Spicer have been admitted to 
partnership in the agency firm of Patterson, 
Wylde & Windeler. 

Burdette & Williams Fire.—Boston ex- 
perienced a $300,000 fire in the heart of the 
city last week which might very easily have 
been very much worse. The building, located 
at Summer and High streets, was occupied by 
Rice & Hutchins and the Burdette & Williams 
Company. It was one of the oldest structures 
in the city, and presented one of the most diffi- 
cult problems the fire-fighting forces had had 
to cope with for some time. 


Warsaw Fire Insurance Company, Warsaw, 


Russia 

The Warsaw Fire of Warsaw, Russia, closed 
the year 1914 with an increase in the surplus of 
its: United States branch, after having remitted 
to its head office the net sum of $22,500 during 
the year. On December 31, last, the Warsaw 
Fire had $754,073 of assets in the United States 
with a surplus of $279,837, after having set 
aside an unearned premium reserve of $371,051 
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and made due provision for all other American 
liabilities. During the four years in which the 
Warsaw Fire has operated in the United States, 
it has written a little short of two million dol- 
lars of premiums, and its combined loss and 
expense ratios have only been about ninety-one 
per cent thereof. It should. be remembered in 
this connection that the .period mentioned em- 
braced five months of the European war, during 
which the American branch has been in a large 
measure cut off from its head office, being in 
effect an independent company. Fester & Fol- 
som, Inc., of New York, the United States 
managers, are to be congratulated upon the suc- 
cess which has attended their administration of 
the American affairs of the Warsaw Fire during 
the stress of war, as well as in the time of peace 
preceding it. 


Mutual Promoters on Trial 


The trial of the promoters of the Delaware 
mutual fire insurance companies under indict- 
ments for misuse of the mails was scheduled in 
the District Court of Delaware this week. In 
the indictments it is alleged that the defendants 
conspired to secure premiums for fire insurance 
policies in companies not legally organized, 
which had dummy officers and directors and no 
funds to meet losses. The companies involved 
in the cases are the Home Fire, the American 
Insurance Company and the Mercantile Fire and 
Marine, all of Dover, Del., and the Equitable 
Fire of Wilmington, Del. Indictments were 
found against Ronald F. Bremen, who was in 
charge of the business of three of the com- 
panies in Dover; Richard R. Kenney, a former 
United States Senator, who was attorney for the 
companies; Daniel M. Ridgely of Dover; Frank 
W. Anthony of Brooklyn; Harry A. Woodstock 
of New York, and Claire W. Anthony of Brook- 
lyn. 

J. L. Wood, of the complaint bureau of the 
New York State Insurance Department, is as- 
sisting in the prosecution of the cases, as the 
Department has been very active in the investi- 
gation and has given the Postoffice Inspector a 
good deal of help in securing evidence. 


Pennsylvania Fire’s New President 
Brief announcement 
the election of Charles H. Barry as president 
of the Pennsylvania Fire of Philadelphia. The 
record that Mr. Barry has made as manager of 
the Western department of the company since 
1894 has been such as to make him the logical 
successor to Colonel R. Dale Benson, who re- 
cently indicated his desire to retire. 

The new president has had a long and suc- 
cessful career in the insurance business. His 
first connection with it was in an agency in his 
native town, Alton, IIl., shortly after his grad- 
uation from the University of Illinois. He spent 
two years with the local agency and then went 
with the Niagara Fire at Chicago. His next 
step upward was the appointment as a special 
agent for the Phenix of London. He took a 
similar position with the Insurance Company 
of North America and Pennsylvania Fire, in 
which he remained until 1890, when he became 
associated with the firm of J. F. Downing & 
Company of Erie, Pa., which was the depart- 
ment office of those companies. When the Chi- 
cago office of the Pennsylvania Fire was opened 
four years later, Mr. Barry was sent out there as 
manager. 

Mr. Barry is considered an authority on stat- 


was made last week of 











Fire Insurance 


istical matters and taxation. He is well ac- 
quainted with the affairs of the Pennsylvania 
Fire and will prove an able executive. 

D. W. Redfield, assistant manager of the Chi- 
cago office, is acting as manager at present. 


Michigan Marshal’s Report 

John T. Winship, Insurance Commissioner of 
Michigan and State Fire Marshal, has issued his 
fire marshal report for 1914. During the year 
a large number of inspections were made and, 
as a result of orders issued, 765 buildings were 
repaired and 82 were demolished as dangerous 
fire traps and 740 were cleaned up. The report 
tabulates the cause of fires in the State and 
gives the result of investigations of the sus- 
picious fires. The discouraging feature noted 
is the difficulty of securing convictions in prose- 
cutions of fire bugs. Of seventeen cases which 
reached the circuit court only four convictions 
were secured. One jury acquitted two men whu 
had confessed to incendiarism. The fire marshal 
says that he will keep diligently after this class 
of criminals and hopes that convictions will be 
easier to secure when the public comes to re- 
alize that fire insurance is essentially mutual 
and that the losses are paid by the policy- 
holders, the insurance companies acting merely 
as intermediaries for the assessment, collection 
and distribution of the tax. 


Philadelphia Quotations 
Philadelphia fire insurance companies’ stocks, 
as quoted by Bioren & Co. of that city under 

date of February 26, are as follows: 


Company Par Last Sale Date 
RIO 5. 6scse'r esas 10 16 2/19/15 
American Fire ....... 100 91% 2/ 4/14 
American Union ...... 25 24 3/ 5/18 
Coanty Fire. .sicccssies 100 125 3/ 5/13 
oe ETE LET 10 25 6/24/14 
Fire Ass’n of Phila.... 50 322 2/ 3/15 
WORM Fire 2.00502 20 50 7/ 8/14 
PATE DITO 20.00cscces 100 225 6/24/14 
Insurance Co. of N. A.. 10 21 2/20/15 
Ins. Co., State of Pa... 100 100 7/22/14 
Lumbermen’s ......... 25 85% 4/ 8/14 
PEOMIOS 65.00: 06056505 25 
Pennsylvania Fire .... 100 405 7/22/14 
Peoples National ..... 25 15% 2/ 3/15 
NSD Soni boi eeiieas 50 60 7/22/14 
United Firemens...... 10 11 7/29/14 





Favor Brokers’ Fees 

The New York Senate has passed Assembly- 
man Brennan’s bill amending the insurance law 
by providing that the fee to be paid by the ap- 
plicant for a broker's certificate of authority, 
where the applicant maintains a place of busi- 
ness or customarily solicits business, in a first- 
class city $10, in second-class city $7.50, in a 
third-class city $5, and elsewhere $2. The fee 
for a non-resident individual applicant is $10. 
The bill now goes to the Governor for his action. 


The Fire Insurance Pocket Index, 1915 


The following letter, dated March 3, 1915, has been 
received by Tue Spectator from the president of a 
leading fire insurance company, in commendation of 
the Fire Insurance Pocket Index for 1915: 


“TI have just received ovr edition of the Fire Insur- 
ance Pocket Index, and wish not only to gern esc 
you, but to thank you upon the promptness with which 
our order has been executed and the excellence and 
accuracy of the publication. It really seems marvelous 
when one considers the enormous mass of figures you 
have to handle, the difficulties you encounter and over- 
come so successfully, and the pressure under which 
you work owing to the limited time at your disposal.” 
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STORAGE OF GASOLINE 


Carelessness Found in Wisconsin, Indi- 
cating Violation of Law 





INSURANCE AGENTS WARNED 





Department Letter Urges Agents to Abide by 
State Laws 


Herman L. Ekern, Commissioner of Wisconsin, 
has sent the following notice to all fire insur- 
ance agents, calling attention to this State and 
local regulations regarding the storage of gas- 
oline and naphtha: 


This Department is advised that a clause is 
used in some cases on fire insurance policies is- 
sued in the city of Milwaukee which permits the 
storage or keeping of gasoline in quantities ex- 
ceeding five gallons without complying with the 
regulations prescribed by the State Fire Mar- 
shal. The State Fire Marshal, acting under 
authority of the State fire marshal law, requires 
all gasoline in excess of five gallons to be kept 
“either in an approved underground tank, 
buried not less than two feet, ten feet or more 
from any building, equipped with standard 
pump, or in a substantial metal storage tank, 
housed in a separate building of fireproof ma- 
terial and construction, ventilated at top and 
bottom, and located at least twenty-five feet 
from any other building.’”’ 


VIOLATES LOCAL LAWS 


This is also a violation of section 3 of the 
Milwaukee city ordinances, which reads: ‘‘Sec- 
tion 3. Naphtha in, a quantity not exceeding 
five (5) gallons may be stored in a building, 
structure or premises in metallic safety cans 
made of not less than twenty-four (24) U. S. 
Standard gauge galvanized steel, with openings 
protected by self-closing valves, and such cans 
shall not have a capacity of over five (5) gallons. 
This limitation of five (5) gallons shall not ap- 
ply to such oils in use in machines when the 
oils are supplied to or from such machines 
through closed pipes or by safety filling cans, 
nor in buildings constructed according to sec- 
tion 6.” 

The use of permits in fire insurance policies 
which do not comply with these regulations un- 
doubtedly tends to mislead propertyowners as 
to their duties and rights, and to hinder the 
fire departments of Milwaukee and other cities 
in enforcing requirements necessary to the 
safety of property and life. 


DUTY OF AGENTS 


The insured necessarily depends upon the 
fire insurance agent writing the policy to see 
that the provisions of the law, orders and ordi- 
nances are complied with in the permits or 
other riders made a part of the policy. Agents 
are therefore requested to check their forms 
with the orders and regulations of the State 
Fire Marshal and of the industrial commission, 
and with the city ordinances, and to see that all 
permits and riders conform thereto. Agents 
and propertyowners may obtain any needed in- 
formation as to ordinances from the city clerk, 
and as to State rules and regulations from the 
State Fire Marshal and the industrial commis- 
sion, Madison, Wis. 


New Jersey Fire, Newark 

One of the most progressive of the younger 
companies of the East is the New Jersey Fire 
Insurance Company of Newark, N. J. Year by 
year it has increased its business since its or- 
ganization in 1910, and correspondingly it has 
shown substantial annual gains in financial 
strength. This year the company’s statement, 
as filed with the New Jersey Department of 
Insurance and Banking, shows admitted assets 
amounting to $2,109,317—an increase of $32,421 
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over that item as of December 31, 1913. The 
principal liability is the reserve for unearned 
premiums, amounting to $605,615—a gain of $72.. 
647 over last year. The other liabilities are: 
reserve for losses $98,722, reserve for taxes and 
other claims $20,922, making the total liabilities 
$725,259. The company has a paid-up capital 
of $1,000,000, which, with the net surplus of 
$384,058, makes the surplus to policyholders $},. 
384,058. This is a handsome exhibit for so young 
a company—and evidences enterprise combined 
with a high degree of executive and underwrit- 
ing ability on the part of the administration, 
The officers of the New Jersey Fire are: Pregj- 
dent William G. Whilden; secretary, George E, 
Lyon; assistant secretary, W. B. Lutz. 


War Risk Rates 


During the past week there was considerable 
variation in the war risk rates. The latter part 
of last week was characterized by high and firm 
rates. The early days of this week were marked 
by a slight easing. Underwriters have de- 
clined to write coverage on cargoes to Norway, 
Denmark, Sweden, Holland or Italy without the 
clauses covering neutrality of cargoes and ex- 
emption from losses due to British capture, 
seizure or detainment. The clauses, designed to 
meet the condition growing out of the declara- 
tion of England that all cargoes to Germany 
and from that country would be stopped, are 
to be applied to all cargoes bound to countries 
contiguous with Germany or Austria. 


Committee Hearings on Connecticut Bill 

At the recent hearing on a number of bills 
in the Connecticut Legislature relating to fire 
insurance the chief interest lay in the bill of- 
fered by a New Milford representative which is 
to provide for a county line embargo on all 
brokerage fire lines. The bill is said to be 
aimed at the New York brokers. It met with 
the opposition of Commissioner Mansfield and 
a number of company officials. 

At the same hearing the agents’ qualifica- 
tions bill was met with universal approval. The 
bill holding neighbors liable for damage by fire 
to adjacent property was considered too drastic 
and was laid on the table until a substitute bill 
can be drafted. The committee set the date for 
Fire Prevention Day as October 9. 


Safeguard Insurance Company Being Formed 

The Safeguard Fire Insurance Company is be- 
ing organized by A. G. McIlwaine, Jr., manager 
of the London and Lancashire, and others con- 
nected with that company. The London and 
Lancashire will control the Safeguard, which is 
to write fire insurance. The charter of the for- 
mer Safeguard Insurance Company has bee! 
owned by the London and Lancashire since 
1879. The new company is capitalized with 
$200,000 and a surplus of $300,000. The com- 
pany is seeking a New York charter. 


New Company for Maine 

The Maine Fire of Portland is to be incor 
porated with a minimum capital of $200,000 and 
an authorized capital of $1,000,000. The incor- 
porators named in the application for a charter 
are: Frederick E. Boothby, Morrill N. Dre™ 
Percival P. Baxter, James A. Broe, Thomas H: 
Flaherty, John B. Kehoe, Ralph H. Jordan, Cor- 
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Fire Insurance 
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TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





amburg-Bremen 


Sire Insurance Company 
HAMBURG, GERMANY __ 


Organized in 1854 


Entered United States in 1858 





United States Branch 
123 William Street - = 


H. N. KELSEY, Manager 


New York 





340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 


Pacific Coast Department 








AGENTS WANTED 


IN UNREPRESENTED POINTS 











nelius A. Mannix, Wilbur C. Whelden, Edward 
Duddy of the city of Portland, Charles Cheltra 
of Bath, Wilbur E. Frank of Bangor, Jefferson 
M. Swett of Eastport, Frank R. Linton of Lin- 
coln, Herbert L. Shephard of Rockport, Harry 
A. Furbish of Rangeley and Charles O. Randall 
of Presque Isle. 


Action on North Carolina Bills 

The North Carolina Senate passed the House 
bill amending the law, but killed 
eleven sections under which the insurance com- 
panies said they could not operate. The sec- 
tions giving the Commissioner power to raise 
or lower fire insurance rates were also elim- 
inated. The bill fixing agents’ commissions was 
laid on the table. 


insurance 


Committee of the Western Union 

President McGregor has named the following 
committee on order of business for the semi- 
annual meeting,* which is to be held at the 
Bellevue-Stratford hotel in Philadelphia on 
April 14 and 15: J. W. Cochrane, Fire Associa- 
tion, chairman; Dugan and Carr, Hartford; P. C. 
Eddy, Commercial Union; R. E. Lidster, Phe- 
nix of London; C. P. Street, Fidelity-Phenix; 
C. A. Ludlum, Home, and S. Y. Tupper, Queen. 


Western Sprinkler Leakage Conference 

The Western Sprinkler Leakage Conference 
held its annual meeting at Chicago recently and 
elected the following officers and committees: 
Chairman, T. Z. Franklin, New York Under- 
writers; vice-chairman, C. B. Turner, Continen- 
tal; secretary, Daniel Harrigan, Liverpool and 
London and Globe. Arbitration Committee: 
Chairman, C. C. Taylor, Hartford; C. E. Varley, 
Springfield; G. A. Briggs, Maryland Casualty. 
Conference Committee: Arnold A. Hepp, Home; 
R. R. Stone, Phoenix; W. S. Hutchins, Common- 
wealth; W. J. Sonnen, St. Paul Fire and Marine, 
and D. C. Griffith, AStna Accident and Liability. 


Texas License Cancellations 

John S. Patterson, Commissioner of Insurance 
and Banking of Texas, since his installation in 
Office in January has canceled the license of the 
following reciprocal, or inter-insurance associ- 
ations, organized under the of Texas: 
Manufacturers Indemnity Association, Dallas, R. 
T. Fuller & Co., managers; Merchants Insurance 
Association of Texas, Dallas, R. T. Fuller Co., 
Managers; Texas Merchants Insurance Associ- 


laws 


ation, Dallas. R. T. Fuller & Co., managers; 
Colonial Fire Insurance Association of Waco, 


Texas, R. Lee Richardson, manager; Progressive 
Relief Association, Dallas, J. D. Brock, manager. 


To Regulate Non-Payment Premiums 

The Insurance Department of New York is 
conducting an inquiry into the practice of holding 
up the payment of premiums until the policy is 
canceled and then replacing the insurance in 
The inquiry was brought 
about by the introduction of a bill into the leg- 
islature to amend the _ standard fire policy, 
whereby a clause is to be inserted declaring the 
policy void if the premium is not paid within 
thirty days after the date on which it takes 


another company. 


Fire Notes 
—A. Irving Brewster of The Insurance Field has 
joined the head office staff of the Home of New York. 
C. R. Stouffer, who has been Chicago manager for 
the Royal, died last 
age Of sixty-six. 


week after an operation at the 
The British-American Assurance of Toronto has 
reinsured its outstanding business in Arkansas in the 
Hlome of New York. 

-Benjamin Indiana State agent 
for the Hartford Fire for many years, died in In- 


Kelsey, who was 


dianapolis this week. 

—The Cleveland National Fire has been licensed 
John TI. Nelson, Wisconsin agent, will 
have charge of Michigan also. 


in Michigan. 


—The London and Lancashire has entered the hail 
business and will operate it through the Northwestern 
general agency at Minneapolis. 

—-The Teutonia Fire of Dayton has just completed 
its first half century, and gave a reception at the home 
office in honor of the anniversary. 

-The Cleveland National Fire has been licensed in 
John H. Nelson, who has had Wisconsin, 
will have charge of Michigan also. 


Michigan. 


The International Fire Assurance Corporation is 
a new company to be run in connection with the In- 
ternational Realty Corporation of Chicago. 

-Burton Mansfield, 
Connecticut, has been renominated by Governor Hol- 


Insurance Commissioner of 
comb, although the Governor is a Republican and the 
Commissioner a Democrat. 

—Frank H. Lake, of the home office of the Franklin 
Fire of Philadelphia, has been appointed special agent 
for Illinois outside of Cook county, with headquarters 
at Peoria, taking offect April 1. 

—Charles Bailey has been appointed special agent 
for the Queen in Colorado, with headquarters at Den- 
ver. He was formerly associated with the Fidelity- 
Phenix as special agent at Spokane. 

William H. Kenzel Company has been appointed 
agent in the Metropolitan district of New York for 
the Equitable Fire and Marine of Providence. The 
Kenzel Company began writing this week. 

—-John B. Pew has taken charge of the Business 
Mens Town Mutual Fire of Kansas City as liquidating 
agent, after the appointment of Charles Revelle, Su- 
Insurance of Missouri, as receiver 
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perintendent of 


Brinton. The 
company had suffered heavy losses in November, De- 
cember and January, and did not seek renewal of its 
license February 1. 


upon request of the manager, G. G. 


—Melvin C, Steiner, who has been with the Wilbur 
Mercantile Agency of Chicago for some time, will go 
to New York on April 1 to take charge of the in- 
surance department at that branch office. 

—The Kanawha Insurance Company of West Vir- 
ginia, which insured only the properties of the Ameri- 
can Cotton Oil Company in that State, has canceled 
all its outstanding risks and has been dissolved. 

—Joe W. House, Jr., was appointed receiver for the 
Planters Fire, a mutual insurance company of Little 
Rock, by Chancellor J. E. Martineau, March 4. The 
company’s liabilities are said to be about $20,000. 

The North Carolina Legislature has passed a law 
by which the standard form of policy, adopted by the 
National Convention of Insurance Commissioners, was 
This is the first State to adopt the recom- 
mended policy. 


enacted, 


—A number of engineers under the supervision of 
the State Underwriters Association of Washington are 
at work rerating all forms of property in the city of 
It is said that if the city 
carries out the recommendations the rates will be re 
duced about thirteen per cent of the premiums. 


Spokane except dwellings. 


—President Sargeant of the New Hampshire Fire 


has appointed Fred J. Sauter as Cook county man- 
ager for the New Hampshire and the County Fire, 
which is controlled by it. Mr. Sauter retains his 


present agency connections with the Boston, Michi- 


gan Commercial and Old Colony. 


—QOn Monday, March 15, the stockholders of the 
Ohio Commonwealth Fire of Cleveland will meet to 
act upon the steps taken by the board of directors in 
taking over another company in course of organiza- 
tion. It is hardly probable that any objections will 
be made, as the deal will place the Cleveland company 
in position to begin doing business soon. 

—Arthur S. Nathan & Co. of Chicago have an- 
nounced their appointment as Cook 
county department of the Central States Indemnity 
Exchange of Springfield, Ill. This company issues 
policies indemnifying liable under what is 
known as the “Dram Shop Act,” and is the only pol- 
‘icy issued for this indemnity that has been approved 
by the Insurance Department of the State of Illinois. 


managers for 


persons 


—A pleasing testimonial as to the esteem in which 
THe Specrator is held comes from an officer of a 
company which has been in business for over sixty 
years. He states that his father was connected with 
the company referred to for about forty-nine consecu- 
tive years, and that one of the earliest recollections of 
the writer of the letter was of seeing a pile of Spec- 
rarors on his father’s desk. 

—The Industrial Fire of Akron has taken over half 
the liabilities of the Wilmington Fire of Delaware, 
which will be liquidated and its funds used to buy the 
remaining $100,000 capital of the Industrial that has 
been authorized, It is said that the Industrial will 
then enter New York State. The business outside of 
Ohio has been reinsured in the Washington, and not 
in the Globe and Rutgers as has been reported. The 
capital of the Industrial was increased to $200,000 and 
the surplus about $50,000 
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STOCK SALESMEN 


At NO OTHER point in the United States did there exist 
the same demand for an Old Line Life Insurance Company 
that actually, existed in Sioux City, lowa. In NO OTHER 
section of the U. S. are conditions so favorable. You will 
find confidence, good will and good opinion on every hand in 
connection with our Company. Fidelity shares ARE selling. 
Clean salesmen only will be countenanced. If you are that 
sort, join a better organization in a better territory. 


FIDELITY LIFE INSURANCE COMPANY 


OF IOWA 


RALPH H. RICE, Pres. SIOUX CITY, U.S. A. 











TO STOCK SALESIEN 
SHENANDOAH LIFE INSURANCE CO. 


(Incorporated) 


ROANOKE, VIRGINIA 


R. H. Angell, Pres. E. Lee Trinkle, Vice Pres. 
Dr. J. H. Dunkley, Med. Chief W.L. Andrews, f Secy., 
W. J. Henson, General Counsel Treas. 


Proposed Capital Stock, $500,000.00. 
Strong local and State-wide endorsements. 
About 800 subscribers already secured. 


Splendid territory, valuable leads and liberal] contracts to a 
few first-class Stock Salesmen. 


Write, giving record and references, to 


JOHN T. BOONE, President 
Colonial Organization Corporation 
Roanoke, Virginia 


A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B”’ 

Care of The Spectator 
P.O. Box 1117, NewY ork City, N.Y. 











UNIVERSAL FIRE INS.CO. 


Organizing 


749=51 Insurance Exchange, Chicago, III. 
Authorized Capital $1,000,000 





Its incorporators comprise many of the most successful Real 
Estate and Insurance Men of Chicago and elsewhere 


UNUSUAL OPPORTUNITY FOR AGENTS AND STOCK 
SALESMEN WITH SUCCESSFUL RECORDS 





























“ACME” $15.00 


Limited Accident and Sickness Policy 


For Loss of Life - - Regular Public Convey- 


For Loss of Both Eyes ¥ a Indemnity ance Indemnity 

For Loss of Both lands - -?$5,000,00 $7,500.00 

For Loss of Both Feet - - 

For Loss of One Hand and One Foot 

For Loss of One Hand - - 

For Loss of One Foot - } 1,250.00 1,875.00 

For Loss of One Eye e- « 750.00 1,125.00 
I coos Indemni 

Loss of Time by Accident - | $25.00 $50.00 
Per Week Per Week 


$25.00 Weekly Sickness Benefit 
$25.00 Weekly Hospital Benefit 
$200.00 Emergency Relief 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co. 
Acme Department 


30 Church Street New York 


State Managers. 
energetic men with good records and some cas- 


STOCK CASUALTY COMPANY entering 


[llinois, Indiana, Missouri and other States want 


Salaried Positions. Young 


ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York | 
City, N. Y. 

















WANTED 

in Michigan, Indiana, Illinois, Iowa, Minnesota, 

South Dakota, North Dakota, Nebraska and Montana 

Salesmen to sell the remaining stock of a big American Fire 
Insurance Company, organized by a fifty-year-old general 
agency firm carrying an immense volume of business. 

This company has many unique advantages, strongly sus- 
ceptible of demonstration and investment at time of organiza- 
tion should certainly bring rich reward. 


HIBERNIA FIRE INSURANCE CO. 


M. J. Naghten, Robt. E. Petrie, 
President. Mgr. of Organization. 


562 Insurance Exchange Building, Chicago, III. 
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